SEVERANCE SOUTH METROPOLITAN DISTRICT NOS. 1-4
CONSOLIDATED ANNUAL REPORT
TO
THE TOWN OF SEVERANCE
FISCAL YEAR ENDING DECEMBER 31, 2023

ANNUAL REPORT REQUIREMENT:

Pursuant to Section VII of the Consolidated Service Plan for Severance South Metropolitan
District Nos. 1-4, and Sections 32-1-207(3)(c)(I) and (II), C.R.S., the Districts shall be responsible
for submitting an annual report to the Town Administrator no later than August 1% of each year
following the year in which the Order and Decree creating the Districts has been issued.

The annual report shall include information as to any of the following as of December 31*
of the prior year:

1. Boundary changes made to any District’s boundary.

There were no boundary changes made to the Districts’ boundaries in 2023, nor
were any changes proposed.

2. Intergovernmental agreements with other governmental entities entered into
or terminated in the prior vear.

The Districts did not enter into any new IGAs in 2023. District No. 4 is in
negotiations with North Weld County Water District for a master meter service
agreement.

3. Access information to obtain a copy of the Districts’ Rules and Regulations.

The Districts have not adopted Rules and Regulations.

4. A list of all facilities and improvements constructed by the Districts that have
been dedicated to and accepted by the Town.

None.

5. The assessed valuations of the Districts for the current year.

District No. 1 - $4,570
District No. 2 - $7,853,370
District No. 3 - $176,440
District No. 4 - $2,650,890

6. A description of the Public Improvements to be constructed in the subsequent
year.




10.

11.

None, the Districts do not intend to construct or install Public Improvements.

Summary of litigation involving public improvements owned by the Districts.

None.

Notice of any uncured events of default by any of the Districts under any Debt
instrument, which continue bevond a 90-dav period.

No Debt has been issued and there are no defaults.

Any inability of the Districts to pav obligations as they come due under any
obligation which continues beyond a ninety-day period.

None to date.

Current vear’s approved budgets.

Adopted 2024 Budgets for District Nos. 1-4 are attached hereto as Exhibit A.

Prior vear’s audits of the Districts’ financial statements or audit exemptions,
if allowed by law.

2023 Audit Exemptions for District Nos. 1-4 are attached hereto as Exhibit B.

Respectfully submitted this 31% day of July, 2024.

Fritsche Law LLC

By o/m/% W
Joan M. Fritsche
Attorney for the District




EXHIBIT A
2024 BUDGETS ATTACHED



PINNACLE

==\ CONSULTING GROUP, INC.

Management Budget Report

BOARD OF DIRECTORS
SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 1

We have presented the accompanying forecasted budget of revenues, expenditures and fund balances for the
year ending December 31, 2024, including the comparative information of the forecasted estimate for the year
ending December 31, 2023, and the actual historic information for the year 2022.

These financial statements are designed for management purposes and are intended for those who are
knowledgeable about these matters. We have not audited, reviewed or compiled the accompanying forecast
and, accordingly, do not express an opinion or provide any assurance about whether the forecast is in accordance
with accounting principles generally accepted in the United States of America. Substantially all the disclosures
required by accounting principles generally accepted in the United States of America have been omitted. If the
omitted disclosures were included in the forecast, they might influence the user’s conclusions about the results
of operations for the forecasted periods.

1Bt

Pinnacle Consulting Group, Inc.
January 15, 2024

Offices Located in Loveland and Denver
Main office located at 550 W. Eisenhower Blvd., Loveland, CO 80537
(970)669-3611 (303)333-4380
www.PCGI.com
Serving our clients and community through excellent dependable service.



SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 1

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

GENERAL FUND

2022 2023 2023 2024
Unaudited Adopted Projected Adopted
Actual Budget Actual Budget
Revenues
Service Fees - District No. 2 $ 36,363 | $ 69,831 | $ 69,831 | $ 82,617
Service Fees - District No. 3 1,969 2,037 2,037 2,059
Service Fees - District No. 4 11,440 2,909 2,909 27,937
Interest Income & Other 7,965 6,651 22,000 20,000
To‘tal Revenues $ 57,737 | $ 81,428 | $ 96,777 | $ 132,613
Expenditures
Administration:
Accounting 22,620 33,500 22,000 28,500
Audit 7,500 8,000 - -
Directors Fees 3,886 2,400 1,200 1,500
District Management 18,135 33,000 18,900 23,700
District Engineer 1,260 5,000 - 5,000
Election 1,595 1,500 1,171 -
Insurance 8,788 9,850 10,060 12,500
Legal 33,068 40,000 20,000 40,000
Office, Dues and Other 3,321 4,700 4,700 4,700
Website Hosting - - 1,166
Contingency - 20,000 - 20,000
To‘tal Operating Expenditures $ 100,173 | $ 157,950 | $ 78,031 | $ 137,066
Re‘venues Over/(Under) Expenditures $ (42,436)| $ (76,522)( $ 18,746 | $ (4,453)
Beginning Fund Balance $ 719,449 | $ 665,012 [ $ 677,013 | $ 695,759
Ending Fund Balance $ 677,013 [ $ 588,490 | $ 695,759 | $ 691,306
|
COMPONENTS OF ENDING FUND BALANCE:
Emergency Reserve (3% of Revenues) $ 1,732 | § 1,732 | $ 1,732 | § 3,978
Operating Reserve (25% of Expenses) 25,043 39,488 39,488 34,267
Unrestricted 650,237 547,270 654,539 653,061
TOTAL ENDING FUND BALANCE $ 677,013 [ $ 588,490 | $ 695,759 | $ 691,306
Mill Levy
Operating 0.000 0.000 0.000 0.000
Debt Service 0.000 0.000 0.000 0.000
To‘tal Mill Levy 0.000 0.000 0.000 0.000
As‘sessed Value $ 4,440 | $ 4,210 | $ 4210 | $ 4,210
Property Tax Revenue
Operating - - - -
Debt Service - - - -
Total Property Tax Revenue $ -1 $ -1 $ -1 $ -

Modified Accrual Budgetary Basis
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SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 1

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

DEBT SERVICE FUND

(@)

(b)

(c)

(f)

2022 2023 2023 2024
Unaudited Adopted Projected Adopted
Actual Budget Actual Budget
Revenues
Service Fees - District No. 2 $ 145453 | $ 279,323 | $ 279,323 [ $ 330,485
Service Fees - District No. 3 7,877 8,147 8,147 8,237
Service Fees - District No. 4 45,759 11,638 11,638 111,757
Total Revenues $ 199,089 | $ 299,108 | $ 299,108 | $ 450,478
|
Expenditures
'Capital Note Repayment $ 640,794 | $ 150,000 | $ 150,000 | $ 150,000
Total Debt Service Expenditures $ 640,794 | $ 150,000 | $ 150,000 | $ 150,000
|
Revenues Over/(Under) Expenditures $ (441,705)| $ 149,108 | $ 149,108 | $ 300,478
|
Beginning Fund Balance $ 774,946 | $ 334,365 | $ 333,241 | $ 482,349
|
Ending Fund Balance $ 333,241 | $ 483,473 | $ 482,349 | $ 782,827

Page 2

Modified Accrual Budgetary Basis




SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 1
2024 BUDGET MESSAGE

Severance South Metropolitan District No. 1 is a quasi-municipal corporation organized and
operated pursuant to provisions set forth in the Colorado Special District Act and was formed in
2017. The District was established in the Town of Severance, Colorado consisting of
approximately 601 acres. The District was organized to provide financing for the acquisition,
construction and installation of public improvements including, but not limited to, potable and
non-potable water, wastewater systems, storm drainage, streets and roadway landscaping; park and
recreation improvements, security services, covenant enforcement and design review, and to
provide the operation and maintenance of these improvements.

The District has no employees and all operations and administrative functions are contracted.

The budget is prepared on the modified accrual basis of accounting, which is consistent with the
basis of accounting used in presenting the District's financial statements.

In preparing the 2024 budget, the following goals are foremost for the District:

e Provide the level of operational support necessary in order to maintain the District’s
compliance with state statute.

General Fund

Revenues

The District budgeted revenues a total of $132,613 for the General Fund. This primarily consists
of $112,613 in service fees in 2024 as provided for in the intergovernmental agreement between
Severance South Metropolitan District Nos. 1-4.

Expenses

The District budgeted total operating expenditures of $137,066 in 2024.
Fund Balance/Reserves
The District has provided for an emergency reserve fund equal to at least 3% of fiscal year

spending for 2024, as defined under TABOR. It is anticipated the District will end the 2024
fiscal year with a fund balance of $691,306.



Debt Service Fund
Revenues

The District budgeted revenues of $450,478 in service fees in 2024 as provided for in the
intergovernmental agreement between Severance South Metropolitan District Nos. 1-4.

Expenses
The District has budgeted $150,000 in debt services expenses.
Fund Balance/Reserves

The District has budgeted to end 2024 with $782,827 in fund balance.



CERTIFICATION OF VALUATION BY WELD COUNTY ASSESSOR

Name of Jurisdiction: 1608 - SEVERANCE SOUTH MD 1
IN WELD COUNTY ON 12/10/2023 New Entity: No

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATIONS (5.5% LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) AND 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES THE
TOTALVALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2023 IN WELD COUNTY. COLORADO

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $4.210|
2. CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: * | $4.570|
3. LESS TIF DISTRICT INCREMENT, IF ANY: | @|
4. CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $4.570|
5. NEW CONSTRUCTION: | 30|
6. INCREASED PRODUCTION OF PRODUCING MINES: # | $_o|
ANNEXATIONS/INCLUSIONS: | $0|
8. PREVIOUSLY EXEMPT FEDERAL PROPERTY: # | $0|
9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS LEASEHOLD  ## | @|
OR LAND ( 29-1-301(1)(b) C.R.S.):
10. TAXES COLLECTED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1-301(1))(a) C.R.S.): $0.00
11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a) C.R.S.) and (39-10-114(1)(a)(1)(B) C.R.S.): $0.00

* This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec.20(8)(b),Colo.
** New construction is defined as: Taxable real property structures and the personal property connected with the structure.

# Jurisdiction must submit respective certifications (Forms DLG 52 AND 52A) to the Division of Local Government in order for the values to be treated as growth in the
limit calculation.

## Jurisdiction must apply (Forms DLG 52B) to the Division of Local Government before the value can be treated as growth in the limit calculation.

USE FOR 'TABOR' LOCAL GROWTH CALCULATIONS ONLY

IN ACCORDANCE WITH THE PROVISION OF ARTICLE X, SECTION 20, COLO CONST, AND 39-5-121(2)(b),C.R.S. THE ASSESSOR CERTIFIES
THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2023 IN WELD COUNTY, COLORADO ON AUGUST 25, 2023

1. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: @ | $934
ADDITIONS TO TAXABLE REAL PROPERTY:

2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: ! $0
3. ANNEXATIONS/INCLUSIONS: $0
4. INCREASED MINING PRODUCTION: % $0
5. PREVIOUSLY EXEMPT PROPERTY: $0
6. OIL OR GAS PRODUCTION FROM A NEW WELL: $0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX WARRANT: $0
(If land and/or a structure is picked up as omitted property for multiple years, only the most current year's actual value can be reported as omitted property.)
DELETIONS FROM TAXABLE REAL PROPERTY:
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: $0
9. DISCONNECTIONS/EXCLUSION: $0
10. PREVIOUSLY TAXABLE PROPERTY: $0

@ This includes the actual value of all taxable real property plus the actual value of religious, private schools, and charitable real property.
! Construction is defined as newly constructed taxable real property structures.

% Includes production from new mines and increases in production of existing producing mines.

IN ACCORDANCE WITH 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES

TO SCHOOL DISTRICTS : 1. TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY :---------mnnmenmee- > $0

NOTE: All levies must be Certified to the Board of County Commissioners NO LATER THAN DECEMBER 15, 2023

IN ACCORDANCE WITH 39-5-128(1.5)C.R.S. THE ASSESSOR PROVIDES:

HB21-1312 ASSESSED VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): ** |

** The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer
in accordance with 39-3-119 f(3). C.R.S.

Data Date: 12/12/2023



PINNACLE

==\ CONSULTING GROUP, INC.

Management Budget Report

BOARD OF DIRECTORS
SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 2

We have presented the accompanying forecasted budget of revenues, expenditures and fund balances for the
year ending December 31, 2024, including the comparative information of the forecasted estimate for the year
ending December 31, 2023, and the actual historic information for the year 2022.

These financial statements are designed for management purposes and are intended for those who are
knowledgeable about these matters. We have not audited, reviewed or compiled the accompanying forecast
and, accordingly, do not express an opinion or provide any assurance about whether the forecast is in accordance
with accounting principles generally accepted in the United States of America. Substantially all the disclosures
required by accounting principles generally accepted in the United States of America have been omitted. If the
omitted disclosures were included in the forecast, they might influence the user’s conclusions about the results
of operations for the forecasted periods.

1Bt

Pinnacle Consulting Group, Inc.
January 15, 2024

Offices Located in Loveland and Denver
Main office located at 550 W. Eisenhower Blvd., Loveland, CO 80537
(970)669-3611 (303)333-4380
www.PCGI.com
Serving our clients and community through excellent dependable service.



SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 2 \
STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS
GENERAL FUND
2022 2023 2023 2024
Unaudited Adopted Projected Adopted
Actual Budget Actual Budget
Revenues
Property Taxes
General $ 34825 | % 66,506 | $ 66,506 | $ 78,683
Debt Service 139,298 266,022 266,022 314,747
Specific Ownership Taxes -
General 2,061 4,323 4,323 5,114
Debt Service 8,244 17,291 17,291 20,459
Interest & Other 10,000 - 10,000
To‘tal Revenues $ 184,428 | $ 364,142 [ $ 354142 [ $ 429,003
Expenditures
Payment for Services to No. 1
General $ 36,363 | $ 69,831 | $ 69,831 | $ 82,617
Debt Service 145,453 279,323 279,323 330,485
Treasurer's Fees
General 522 998 998 1,180
Debt Service 2,089 3,990 3,990 4,721
Contingency - 10,000 - 10,000
To‘tal Operating Expenditures $ 184,428 | $ 364,142 ( $ 354,142 | $ 429,003
Re‘venues Over/(Under) Expenditures $ -1$ -1$ -1$ -
Beginning Fund Balance $ -1$ -1$ -1 $ -
Ending Fund Balance $ -1$ -1$ -1$ -
Mill Levy
Operating 10.000 10.000 10.000 10.019
Debt Service 40.000 40.000 40.000 40.078
To‘tal Mill Levy 50.000 50.000 50.000 50.097
As‘sessed Value $ 3,482450|% 6,650,550 |$ 6,650,550 | $ 7,853,370
Property Tax Revenue
Operating 34,825 66,506 66,506 78,683
Debt Service 139,298 266,022 266,022 314,747
To‘tal Property Tax Revenue $ 174123 | $ 332,528 | $ 332,528 393,430

Modified Accrual Budgetary Basis
Page 1




SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 2
2024 BUDGET MESSAGE

Severance South Metropolitan District No. 2 is a quasi-municipal corporation organized and
operated pursuant to provisions set forth in the Colorado Special District Act and was formed in
2017. The District was established in the Town of Severance, Colorado consisting of
approximately 601 acres. The District was organized to provide financing for the acquisition,
construction and installation of public improvements including, but not limited to, potable and
non-potable water, wastewater systems, storm drainage, streets and roadway landscaping; park and
recreation improvements, security services, covenant enforcement and design review, and to
provide the operation and maintenance of these improvements.

The District has no employees and all operations and administrative functions are contracted.

The budget is prepared on the modified accrual basis of accounting, which is consistent with the
basis of accounting used in presenting the District's financial statements.

In preparing the 2024 budget, the following goals are foremost for the District:

e To finance the service district in order to provide the level of operational support necessary
in order to maintain the District’s compliance with state statute.

General Fund

Revenues

The District certified 50.097 mills at an assessed value of $7,853,370 for total property tax
revenues of $393,430. Including specific ownership tax and interest and other income, total
revenues amount to $429,003.

Expenses

The District will transfer all income less county treasurer fees to District No. 1 in the amount of
$413,102 of which $330,485 will be reserved for debt service repayment. Total budgeted
expenditure is $429,003.

Fund Balance/Reserves

TABOR reserves for Severance South Metropolitan District No. 2 will be held by Severance South
Metropolitan District No. 1.



CERTIFICATION OF VALUATION BY WELD COUNTY ASSESSOR

Name of Jurisdiction: 1609 - SEVERANCE SOUTH MD 2
IN WELD COUNTY ON 12/10/2023 New Entity: No

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATIONS (5.5% LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) AND 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES THE
TOTALVALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2023 IN WELD COUNTY. COLORADO

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $6.650.550]
2. CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: * | $7.853.370|
3. LESS TIF DISTRICT INCREMENT, IF ANY: | @|
4. CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $7.853.370|
5. NEW CONSTRUCTION: | 30|
6. INCREASED PRODUCTION OF PRODUCING MINES: # | $_o|
ANNEXATIONS/INCLUSIONS: | $0|
8. PREVIOUSLY EXEMPT FEDERAL PROPERTY: # | $0|
9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS LEASEHOLD  ## | @|
OR LAND ( 29-1-301(1)(b) C.R.S.):
10. TAXES COLLECTED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1-301(1))(a) C.R.S.): $0.00
11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a) C.R.S.) and (39-10-114(1)(a)(1)(B) C.R.S.): $0.00

* This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec.20(8)(b),Colo.
** New construction is defined as: Taxable real property structures and the personal property connected with the structure.

# Jurisdiction must submit respective certifications (Forms DLG 52 AND 52A) to the Division of Local Government in order for the values to be treated as growth in the
limit calculation.

## Jurisdiction must apply (Forms DLG 52B) to the Division of Local Government before the value can be treated as growth in the limit calculation.

USE FOR 'TABOR' LOCAL GROWTH CALCULATIONS ONLY

IN ACCORDANCE WITH THE PROVISION OF ARTICLE X, SECTION 20, COLO CONST, AND 39-5-121(2)(b),C.R.S. THE ASSESSOR CERTIFIES
THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2023 IN WELD COUNTY, COLORADO ON AUGUST 25, 2023

1. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: @ | $8,920,125
ADDITIONS TO TAXABLE REAL PROPERTY:

2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: ! $0
3. ANNEXATIONS/INCLUSIONS: $0
4. INCREASED MINING PRODUCTION: % $0
5. PREVIOUSLY EXEMPT PROPERTY: $0
6. OIL OR GAS PRODUCTION FROM A NEW WELL: $0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX WARRANT: $0
(If land and/or a structure is picked up as omitted property for multiple years, only the most current year's actual value can be reported as omitted property.)
DELETIONS FROM TAXABLE REAL PROPERTY:
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: $0
9. DISCONNECTIONS/EXCLUSION: $0
10. PREVIOUSLY TAXABLE PROPERTY: $0

@ This includes the actual value of all taxable real property plus the actual value of religious, private schools, and charitable real property.
! Construction is defined as newly constructed taxable real property structures.

% Includes production from new mines and increases in production of existing producing mines.

IN ACCORDANCE WITH 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES

TO SCHOOL DISTRICTS : 1. TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY :---------mnnmemmee- > $0

NOTE: All levies must be Certified to the Board of County Commissioners NO LATER THAN DECEMBER 15, 2023

IN ACCORDANCE WITH 39-5-128(1.5)C.R.S. THE ASSESSOR PROVIDES:

HB21-1312 ASSESSED VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): ** |

** The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer
in accordance with 39-3-119 f(3). C.R.S.

Data Date: 12/12/2023




PINNACLE

==\ CONSULTING GROUP, INC.

Management Budget Report

BOARD OF DIRECTORS
SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 3

We have presented the accompanying forecasted budget of revenues, expenditures and fund balances for the
year ending December 31, 2024, including the comparative information of the forecasted estimate for the year
ending December 31, 2023, and the actual historic information for the year 2022.

These financial statements are designed for management purposes and are intended for those who are
knowledgeable about these matters. We have not audited, reviewed or compiled the accompanying forecast
and, accordingly, do not express an opinion or provide any assurance about whether the forecast is in accordance
with accounting principles generally accepted in the United States of America. Substantially all the disclosures
required by accounting principles generally accepted in the United States of America have been omitted. If the
omitted disclosures were included in the forecast, they might influence the user’s conclusions about the results
of operations for the forecasted periods.

LB

Pinnacle Consulting Group, Inc.
January 15, 2024

Offices Located in Loveland and Denver
Main office located at 550 W. Eisenhower Blvd., Loveland, CO 80537
(970)669-3611 (303)333-4380
www.PCGI.com
Serving our clients and community through excellent dependable service.



SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 3

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

GENERAL FUND

2022 2023 2023 2024
Unaudited Adopted Projected Adopted
Actual Budget Actual Budget
Revenues
Property Taxes
General $ 1,886 | $ 1,940 | $ 1,940 | $ 1,961
Debt Service 7,544 7,759 7,759 7,845
Specific Ownership Taxes
General 112 126 126 127
Debt Service 446 504 504 510
Interest & Other 500 - 500
To‘tal Revenues $ 9,988 [ $ 10,829 | $ 10,329 | $ 10,943
Expenditures
Payment for Services to No. 1
General $ 1,969 | $ 2,037 | $ 2,037 | $ 2,059
Debt Service 7,877 8,147 8,147 8,237
Treasurer's Fees
General 28 29 29 29
Debt Service 111 116 116 118
Office Dues and Other 3 - - -
Contingency - 500 - 500
To‘tal Operating Expenditures $ 9,988 | $ 10,829 | $ 10,329 [ $ 10,943
Re‘venues Over/(Under) Expenditures $ -1$ -1 $ -1 $ -
Be‘ginning Fund Balance $ -1 $ -1 $ -1 $ -
Ending Fund Balance $ -1 $ -1 $ -1 $ -
Mill Levy
Operating 10.000 10.000 10.000 11.115
Debt Service 40.000 40.000 40.000 44.462
To‘tal Mill Levy 50.000 50.000 50.000 55.577
As‘sessed Value $ 188,590 | $ 193,980 | $ 193,980 | $ 176,440
Property Tax Revenue
Operating 1,886 1,940 1,940 1,961
Debt Service 7,544 7,759 7,759 7,845
Total Property Tax Revenue $ 9,430 | $ 9,699 $ 9,699 9,806

Page 1
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SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 3
2024 BUDGET MESSAGE

Severance South Metropolitan District No. 3 is a quasi-municipal corporation organized and
operated pursuant to provisions set forth in the Colorado Special District Act and was formed in
2017. The District was established in the Town of Severance, Colorado consisting of
approximately 601 acres. The District was organized to provide financing for the acquisition,
construction and installation of public improvements including, but not limited to, potable and
non-potable water, wastewater systems, storm drainage, streets and roadway landscaping; park and
recreation improvements, security services, covenant enforcement and design review, and to
provide the operation and maintenance of these improvements.

The District has no employees at this time and all operations and administrative functions are
contracted.

The budget is prepared on the modified accrual basis of accounting, which is consistent with the
basis of accounting used in presenting the District's financial statements.

In preparing the 2024 budget, the following goals are foremost for the District:

e To finance the service district in order to provide the level of operational support necessary
in order to maintain the District’s compliance with state statute.

General Fund

Revenues

The District certified 55.577 mills at an assessed value of $176,440 for total property tax revenues
of $9,806. Including specific ownership tax and interest and other income, total revenues amount
to $10,943.

Expenses

The District will transfer all income less county treasurer fees and contingency expenses to District
No. 1 in the amount of $10,296 of which $8,237 will be reserved for debt service repayment. Total
budgeted expenditures are $10,943.

Fund Balance/Reserves

TABOR reserves for Severance South Metropolitan District No. 3 will be held by Severance South
Metropolitan District No. 1.



CERTIFICATION OF VALUATION BY WELD COUNTY ASSESSOR

Name of Jurisdiction: 1610 - SEVERANCE SOUTH MD 3
IN WELD COUNTY ON 12/10/2023 New Entity: No

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATIONS (5.5% LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) AND 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES THE
TOTALVALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2023 IN WELD COUNTY. COLORADO

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $193,980|
2. CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: * | $176,440|
3. LESS TIF DISTRICT INCREMENT, IF ANY: | @|
4. CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $176.440|
5. NEW CONSTRUCTION: | 30|
6. INCREASED PRODUCTION OF PRODUCING MINES: # | $_o|
ANNEXATIONS/INCLUSIONS: | $0|
8. PREVIOUSLY EXEMPT FEDERAL PROPERTY: # | $0|
9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS LEASEHOLD  ## | @|
OR LAND ( 29-1-301(1)(b) C.R.S.):
10. TAXES COLLECTED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1-301(1))(a) C.R.S.): $0.00
11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a) C.R.S.) and (39-10-114(1)(a)(1)(B) C.R.S.): $0.00

* This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec.20(8)(b),Colo.
** New construction is defined as: Taxable real property structures and the personal property connected with the structure.

# Jurisdiction must submit respective certifications (Forms DLG 52 AND 52A) to the Division of Local Government in order for the values to be treated as growth in the
limit calculation.

## Jurisdiction must apply (Forms DLG 52B) to the Division of Local Government before the value can be treated as growth in the limit calculation.

USE FOR 'TABOR' LOCAL GROWTH CALCULATIONS ONLY

IN ACCORDANCE WITH THE PROVISION OF ARTICLE X, SECTION 20, COLO CONST, AND 39-5-121(2)(b),C.R.S. THE ASSESSOR CERTIFIES
THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2023 IN WELD COUNTY, COLORADO ON AUGUST 25, 2023

1. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: @ | $1,045,386
ADDITIONS TO TAXABLE REAL PROPERTY:

2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: ! $0
3. ANNEXATIONS/INCLUSIONS: $0
4. INCREASED MINING PRODUCTION: % $0
5. PREVIOUSLY EXEMPT PROPERTY: $0
6. OIL OR GAS PRODUCTION FROM A NEW WELL: $0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX WARRANT: $0
(If land and/or a structure is picked up as omitted property for multiple years, only the most current year's actual value can be reported as omitted property.)
DELETIONS FROM TAXABLE REAL PROPERTY:
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: $0
9. DISCONNECTIONS/EXCLUSION: $0
10. PREVIOUSLY TAXABLE PROPERTY: $0

@ This includes the actual value of all taxable real property plus the actual value of religious, private schools, and charitable real property.
! Construction is defined as newly constructed taxable real property structures.

% Includes production from new mines and increases in production of existing producing mines.

IN ACCORDANCE WITH 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES

TO SCHOOL DISTRICTS : 1. TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY :---------mnnmemmee- > $0

NOTE: All levies must be Certified to the Board of County Commissioners NO LATER THAN DECEMBER 15, 2023

IN ACCORDANCE WITH 39-5-128(1.5)C.R.S. THE ASSESSOR PROVIDES:

HB21-1312 ASSESSED VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): ** |

** The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer
in accordance with 39-3-119 f(3). C.R.S.

Data Date: 12/12/2023



PINNACLE

==\ CONSULTING GROUP, INC.

Management Budget Report

BOARD OF DIRECTORS
SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 4

We have presented the accompanying forecasted budget of revenues, expenditures and fund balances for the
year ending December 31, 2024, including the comparative information of the forecasted estimate for the year
ending December 31, 2023, and the actual historic information for the year 2022.

These financial statements are designed for management purposes and are intended for those who are
knowledgeable about these matters. We have not audited, reviewed or compiled the accompanying forecast
and, accordingly, do not express an opinion or provide any assurance about whether the forecast is in accordance
with accounting principles generally accepted in the United States of America. Substantially all the disclosures
required by accounting principles generally accepted in the United States of America have been omitted. If the
omitted disclosures were included in the forecast, they might influence the user’s conclusions about the results
of operations for the forecasted periods.

1Bt

Pinnacle Consulting Group, Inc.
January 15, 2024

Offices Located in Loveland and Denver
Main office located at 550 W. Eisenhower Blvd., Loveland, CO 80537
(970)669-3611 (303)333-4380
www.PCGI.com
Serving our clients and community through excellent dependable service.



SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 4

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

GENERAL FUND
2022 2023 2023 2024
Unaudited Adopted Projected Adopted
Actual Budget Actual Budget
Revenues
Property Taxes $ 10,956 | $ 2771 $ 2771 $ 26,607
Specific Ownership Taxes 648 180 | $ 180 1,729
Interest & Other - 5,000 - 5,000
Total Revenues $ 11,604 | $ 7,951 | $ 2,951 | $ 33,336
|
Expenditures
Payment for Services to No. 1 $ 11,440 [ $ 2,909 $ 2,909 $ 27,937
Treasurer's Fees 164 42 42 399
Contingency - 5,000 - 5,000
Total Operating Expenditures $ 11,604 | $ 7,951 | $ 2951 | $ 33,336
Revenues Over/(Under) Expenditures $ -1$ -1$ -1$ -
Beginning Fund Balance $ -1 $ -1 $ - $ -
|
Ending Fund Balance $ -1 $ -1 $ -1 $ -
Mill Levy
Operating 10.000 10.000 10.000 10.037
Debt Service 40.000 40.000 40.000 40.151
Total Mill Levy 50.000 50.000 50.000 50.188
Assessed Value $ 1,095,570 | $ 277,100 $ 277,100 | $ 2,650,890
Property Tax Revenue
Operating 10,956 2,771 2,771 26,607
Debt Service 43,823 11,084 11,084 106,436
Total Property Tax Revenue $ 54,779 | $ 13,855 $ 13,855 133,043
|

Page 1

Modified Accrual Budgetary Basis




SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 4

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

DEBT SERVICE FUND

2022 2023 2023 2024
Unaudited Adopted Projected Adopted
Actual Budget Actual Budget
Revenues
Property Tax $ 43,823 [ $ 11,084 | $ 11,084 | $ 106,436
Specific Ownership Taxes 2,594 720 720 6,918
Transfer from Capital Fund - 5,500,000 - -
Interest Income - 500 - 5,000
To‘tal Revenues $ 46,416 [$ 5,512,304 | $ 11,804 | $ 118,354
Expenditures
Payment for Services to No. 1 $ 45759 [ $ 11,638 | $ 11,638 | $ 111,757
Treasurer's Fees 657 166 166 1,597
Bond Interest - 150,000 - -
Paying Agent Fees - 2,000 - -
Contingency - - - 5,000
To‘tal Debt Service Expenditures $ 46,416 | $ 163,804 | $ 11,804 | $ 118,354
Re‘venues Over/(Under) Expenditures $ -1$ 5,348,500 | $ -1$ -
Beginning Fund Balance $ -1$ -1$ -1$ -
| [
Ending Fund Balance $ -1$ 5,348,500 | $ -1$ -
|
Components of Ending Fund Balance
Required Reserve $ -|$ 3,000,000 $ -1 $ -
Capitalized Interest - 2,348,500 - -
Total Components of Ending Fund Balance | $ -1$ 5,348,500 | $ -1 $ -

Modified Accrual Budgetary Basis

Page 2




SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 4 \

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

CAPITAL PROJECTS FUND
2022 2023 2023 2024
Unaudited Adopted Projected Adopted
Actual Budget Actual Budget
Revenues
Proceeds from Note $ -1$ -1$ $
Total Revenues $ -1 $ -1 $ $
|
Expenditures
Capital Outlay $ -|$ 5,500,000 | $ $
Capital Acceptance - 100,000
Total Capital Expenditures $ -1$ 5,600,000 | $ $
\
Other Sources/(Uses) of Funds
Bond Proceeds $ -|$ 35,000,000 | $ $
Costs of Issuance - (750,000)
Transfer to Debt Service Fund - (5,500,000)
Total Other Sources/(Uses) of Funds $ -|$ 28,750,000 | $ $
[
Revenues Over/(Under) Expenditures $ -1 $ 23,150,000 | $ $
[
Beginning Fund Balance $ -1 $ -1 $ $
[
Ending Fund Balance $ -1 $ 23,150,000 | $ $

Modified Accrual Budgetary Basis
Page 3




SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 4
2024 BUDGET MESSAGE

Severance South Metropolitan District No. 4 is a quasi-municipal corporation organized and
operated pursuant to provisions set forth in the Colorado Special District Act and was formed in
2017. The District was established in the Town of Severance, Colorado consisting of
approximately 601 acres. The District was organized to provide financing for the acquisition,
construction and installation of public improvements including, but not limited to, potable and
non-potable water, wastewater systems, storm drainage, streets and roadway landscaping; park and
recreation improvements, security services, covenant enforcement and design review, and to
provide the operation and maintenance of these improvements.

The District has no employees and all operations and administrative functions are contracted.

The budget is prepared on the modified accrual basis of accounting, which is consistent with the
basis of accounting used in presenting the District's financial statements.

In preparing the 2024 budget, the following goals are foremost for the District:

e Provide the level of operational support necessary in order to maintain the District’s
compliance with state statute.

Revenues

The District certified 50.188 mills at an assessed value of $2,650,890 for total property tax
revenues of $133,043. 10.037 mills are reserved for the General Fund as provided for in the
intergovernmental agreement between Severance South Metropolitan Districts Nos. 1-4. 40.151
mills were certified for the Debt Service Fund for debt payments.

Expenses

The District will transfer General Fund property tax income less county treasurer fees to District
No. 1 in the amount of $27,937. Debt Service expenses of $118,354 are budgeted primarily for
anticipated Payment for Services to No. 1. There are no Capital Project Fund expenditures
budgeted for 2024.

Fund Balance/Reserves

TABOR reserves for Severance South Metropolitan District No. 4 will be held by Severance South
Metropolitan District No. 1.



CERTIFICATION OF VALUATION BY WELD COUNTY ASSESSOR

Name of Jurisdiction: 1611 - SEVERANCE SOUTH MD 4
IN WELD COUNTY ON 12/10/2023 New Entity: No

USE FOR STATUTORY PROPERTY TAX REVENUE LIMIT CALCULATIONS (5.5% LIMIT) ONLY

IN ACCORDANCE WITH 39-5-121(2)(a) AND 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES THE
TOTALVALUATION FOR ASSESSMENT FOR THE TAXABLE YEAR 2023 IN WELD COUNTY. COLORADO

1. PREVIOUS YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $277.100|
2. CURRENT YEAR'S GROSS TOTAL TAXABLE ASSESSED VALUATION: * | $2,650.890]
3. LESS TIF DISTRICT INCREMENT, IF ANY: | m|
4. CURRENT YEAR'S NET TOTAL TAXABLE ASSESSED VALUATION: | $2.650.890
5. NEW CONSTRUCTION: | 30|
6. INCREASED PRODUCTION OF PRODUCING MINES: # | $_o|
ANNEXATIONS/INCLUSIONS: | $0|
8. PREVIOUSLY EXEMPT FEDERAL PROPERTY: # | $0|
9. NEW PRIMARY OIL OR GAS PRODUCTION FROM ANY PRODUCING OIL AND GAS LEASEHOLD  ## | @|
OR LAND ( 29-1-301(1)(b) C.R.S.):
10. TAXES COLLECTED LAST YEAR ON OMITTED PROPERTY AS OF AUG. 1 (29-1-301(1))(a) C.R.S.): $0.00
11. TAXES ABATED AND REFUNDED AS OF AUG. 1 (29-1-301(1)(a) C.R.S.) and (39-10-114(1)(a)(1)(B) C.R.S.): $0.00

* This value reflects personal property exemptions IF enacted by the jurisdiction as authorized by Art. X, Sec.20(8)(b),Colo.
** New construction is defined as: Taxable real property structures and the personal property connected with the structure.

# Jurisdiction must submit respective certifications (Forms DLG 52 AND 52A) to the Division of Local Government in order for the values to be treated as growth in the
limit calculation.

## Jurisdiction must apply (Forms DLG 52B) to the Division of Local Government before the value can be treated as growth in the limit calculation.

USE FOR 'TABOR' LOCAL GROWTH CALCULATIONS ONLY

IN ACCORDANCE WITH THE PROVISION OF ARTICLE X, SECTION 20, COLO CONST, AND 39-5-121(2)(b),C.R.S. THE ASSESSOR CERTIFIES
THE TOTAL ACTUAL VALUATION FOR THE TAXABLE YEAR 2023 IN WELD COUNTY, COLORADO ON AUGUST 25, 2023

1. CURRENT YEAR'S TOTAL ACTUAL VALUE OF ALL REAL PROPERTY: @ | $3,076,291
ADDITIONS TO TAXABLE REAL PROPERTY:

2. CONSTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: ! $0
3. ANNEXATIONS/INCLUSIONS: $0
4. INCREASED MINING PRODUCTION: % $0
5. PREVIOUSLY EXEMPT PROPERTY: $0
6. OIL OR GAS PRODUCTION FROM A NEW WELL: $0
7. TAXABLE REAL PROPERTY OMITTED FROM THE PREVIOUS YEAR'S TAX WARRANT: $0
(If land and/or a structure is picked up as omitted property for multiple years, only the most current year's actual value can be reported as omitted property.)
DELETIONS FROM TAXABLE REAL PROPERTY:
8. DESTRUCTION OF TAXABLE REAL PROPERTY IMPROVEMENTS: $0
9. DISCONNECTIONS/EXCLUSION: $0
10. PREVIOUSLY TAXABLE PROPERTY: $0

@ This includes the actual value of all taxable real property plus the actual value of religious, private schools, and charitable real property.
! Construction is defined as newly constructed taxable real property structures.

% Includes production from new mines and increases in production of existing producing mines.

IN ACCORDANCE WITH 39-5-128(1),C.R.S. AND NO LATER THAN AUGUST 25, THE ASSESSOR CERTIFIES

TO SCHOOL DISTRICTS : 1. TOTAL ACTUAL VALUE OF ALL TAXABLE PROPERTY :---------mnnmemmee- > $0

NOTE: All levies must be Certified to the Board of County Commissioners NO LATER THAN DECEMBER 15, 2023

IN ACCORDANCE WITH 39-5-128(1.5)C.R.S. THE ASSESSOR PROVIDES:

HB21-1312 ASSESSED VALUE OF EXEMPT BUSINESS PERSONAL PROPERTY (ESTIMATED): ** |

** The tax revenue lost due to this exempted value will be reimbursed to the tax entity by the County Treasurer
in accordance with 39-3-119 f(3). C.R.S.

Data Date: 12/12/2023



EXHIBIT B
2023 AUDIT EXEMPTIONS ATTACHED



DocuSign Envelope ID: A170C493-BB61-434F-AF17-336BFAD9E95E

APPLICATION FOR EXEMPTION FROM AUDIT

LONG FORM

FOR LOCAL GOVERNMENTS WITH EITHER REVENUES OR EXPENDITURES MORE THAN 750 000

Under the Local Government Audit Law (Section 29-1-601, et seq., C.R.S.) any local government may apply for an exemption from audit if neither revenues nor expenditures exceed $750,000 for the year.

EXEMPTIONS FROM AUDIT ARE NOT AUTOMATIC

To qualify for exemption from audit, a local government must complete an Application for Exemption from Audit EACH YEAR and submit it to the Office of the State Auditor (OSA) for approval.
Any preparer of an Application for Exemption from Audit must be an independent accountant with knowledge of governmental accounting.

Approval for an exemption from audit is granted only upon the review by the OSA.

READ ALL INSTRUCTIONS BEFORE COMPLETING AND SUBMITTING THIS FORM

ALL APPLICATIONS MUST BE FILED WITH THE OSA WITHIN 3 MONTHS AFTER THE ACCOUNTING YEAR-END. FOR EXAMPLE, APPLICATIONS MUST BE RECEIVED BY THE OSA ON OR BEFORE MARCH 31 FOR GOVERNMENTS WITH
A DECEMBER 31 YEAR-END. APPLICATIONS FOR EXEMPTION FROM AUDIT SUBMISSIONS ARE NOT ELIGIBLE FOR AN EXTENSION OF TIME.
GOVERNMENTAL ACTIVITY SHOULD BE REPORTED ON THE MODIFIED ACCRUAL BASIS

PROPRIETARY ACTIVITY SHOULD BE REPORTED ON A BUDGETARY BASIS

POSTMARK DATES WILL NOT BE ACCEPTED AS PROOF OF SUBMISSION ON OR BEFORE THE STATUATORY DEADLINE

PRIOR YEAR FORMS ARE OBSOLETE AND WILL NOT BE ACCEPTED. FOR YOUR REFERENCE, COLORADO REVISED STATUTES CAN BE FOUND AT THIS ADDRESS:
APPLICATIONS SUBMITTED ON FORMS OTHER THAN THOSE PRESCRIBED BY THE OSA WILL NOT BE ACCEPTED. http://www lexisnexis.com/hottopics/Colorado/

APPLICATIONS MUST BE FULLY AND ACCURATELY COMPLETED.

CHECKLIST

[ Has the preparer signed the application? Checkout our web Qortal. Register your

0  Has the entity corrected all Prior Year Deficiencies as communicated by the OSA? account and submit electronic Applications
O Has the application been PERSONALLY reviewed and approved by the governing body? for Exemption From AUdit, Extension of

O Are all sections of the form complete, including responses to all of the questions? Time to File requeStS’ Audited Financial

O Did you include any relevant explanations for unusual items in the appropriate spaces at the end of each section? Statements’ and more! See the link below.
O

Will this application be submitted electronically?
If yes, have you read and understand the new Electronic Signature Policy? See new  here
policy
--Or--

[0 Have you included a resolution?

0 Does the resolution state that the governing body PERSONALLY reviewed and approved the resolution in an open public meeting? Click here to go to the portal

[J  Has the resolution been signed by a MAJORITY of the governing body? (See sample resolution.)
U Will this application be submitted via a mail service? (e.g. US Post Office, FedEx, UPS, courier.)

[0 If yes, does the application include ORIGINAL INK SIGNATURES from the MAJORITY of the governing body?

FILING METHODS

WEB PORTAL: Register and submit your Applications at our web portal: https://apps.leg.co.gov/osallg For faster processing the web portal is the preferred method for submission
MAIL: Office of the State Auditor
Local Government Audit Division
1525 Sherman St., 7th Floor
Denver, CO 80203
Please Note: The OSA's email addresses have changed as of December 1, 2023. Please ensure you are using the email address noted below.

Email: osa.lg@coleg.gov or Phone: 303-869-3000
IMPORTANT!

QUESTIONS?

All Applications for Exemption from Audit are subject to review and approval by the Office of the State Auditor.
Governmental Activity should be reported on the Modified Accrual Basis

Proprietary Activity should be reported on the Cash or Budgetary Basis -- A Budget to GAAP reconciliation is provided in Part 3
Failure to file an application or denial of the request could cause the local government to lose its exemption from audit for that year and the ensuing year.

In that event, AN AUDIT SHALL BE REQUIRED.



DocuSign Envelope ID: A170C493-BB61-434F-AF17-336BFAD9E95E

APPLICATION FOR EXEMPTION FROM AUDIT

LONG FORM
NAME OF GOVERNMENT Severance South Metropolitan District 1 For the Year Ended
ADDRESS clo Pinnacle Consulting Group, Inc. 12/31/2023
550 W. Eisenhower Blvd or fiscal year ended:
Loveland, CO 80537
CONTACT PERSON Irene Buenavista
PHONE 970-669-3611
EMAIL ireneb@pcgi.com

CERTIFICATION OF PREPARER

| certify that | am an independent accountant with knowledge of governmental accounting and that the information in the Application is complete and accurate to the best of my knowledge. | am aware that the Audit Law requires that a person
independent of the entity complete the application if revenues or expenditure are at least $100,000 but not more than $750,000, and that independent means someone who is separate from the entity.

NAME: Irene Buenavista
TITLE District Accountant
FIRM NAME (if applicable) Pinnacle Consulting Group, Inc.
ADDRESS 550 W Eisenhower Blvd, Loveland, CO 80537
PHONE 970-669-3611
RELATIONSHIP TO ENTITY District Accountant
PREPARER (SIGNATURE REQUIRED) DATE PREPARED
| ‘ / / 3/1/2024
Has the{entity filed for, or has the district filed, a Title 32, Article 1 Special District Notice of Inactive Status YES NO
during the year? [Applicable to Title 32 special districts only, pursuant to Sections 32-1-103 (9.3) and 32-1- If Yes, date filed:
104 (3), C.R.S.] O




DocuSign Envelope ID: A170C493-BB61-434F-AF17-336BFAD9E95E

PART 1 - FINANCIAL STATEMENTS - BALANCE SHEET

* Indicate Name of Fund
NOTE: Attach additional sheets as necessary.

General o = serVice e

141
1.2
1-3
1-4
1-5

1-6

1-8

1-9
1-10
1-11

1-12
113
1-14
1-15

1-16
117
1-18
1-19
1-20
1-21
1-22
1-23
1-24
1-25
1-26
1-27

1-28
1-29
1-30

1-31
1-32
1-33
1-34
1-35
1-36
1-37

Assets
Cash & Cash Equivalents
Investments
Receivables
Due from Other Entities or Funds
Property Tax Receivable
All Other Assets [specify...]
Lease Receivable (as Lessor)
Prepaid insurance
Service Fee Recievable

(add lines 1-1 through 1-10) TOTAL ASSETS

Deferred Outflows of Resources:
[specify...]
[specify...]

(add lines 1-12 through 1-13) TOTAL DEFERRED OUTFLOWS
TOTAL ASSETS AND DEFERRED OUTFLOWS

Liabilities
Accounts Payable
Accrued Payroll and Related Liabilities
Unearned Revenue
Due to Other Entities or Funds
All Other Current Liabilities
add e 6 oug 0 OTA

All Other Liabilities [specify...]

add line oug 6
Deferred Inflows of Resources:
Deferred Property Taxes
Lease related (as lessor)
Fund Balance
Nonspendable Prepaid
Nonspendable Inventory
Restricted [specify...]
Committed [specify...]
Assigned [specify...]
Unassigned:

Governmental Funds

$ 699,579 | $ 475,089
$ -8 -
$ -8 -
$ 8,789 | $ -
$ -8 -
$ -8 -
$ 9,970 | $ -
$ 217 | § 869
$ s -
$ -Is -
$ 718,555 | $ 475,958
$ -Is -
$ -Is -
$ -Is -
$ 718,555 | $ 475,958
$ 14,074 | $ -
$ -1 8 -
$ -1 8 -
$ -8 -
$ 184 | $ -
$ 14,258 | $ -
$ -1 8 -
$ -1 8 -
$ -1 8 -
$ -1 8 -
$ -1 8 -
$ 14,258 | $ -
$ -1 8 -
$ -1 8 -
$ -8 -
$ 9,970 | $ -
$ -1 8 -
$ 3,045 | § -
$ s 475,958
$ -1 8 -
$ 691,284 | $ -
$ 704,299 | $ 475,958
$ 718,557 | $ 475,958

Description

Assets
Cash & Cash Equivalents
Investments
Receivables
Due from Other Entities or Funds
Other Current Assets [specify...]

Total Current Assets

Capital & Right to Use Assets, net (from Part 6-4)
Other Long Term Assets [specify...]

add e oug 0 OTAL A

Deferred Outflows of Resources

[specify...]
[specify...]
add e oug OTA D RRED O O
OTA A AL\ [DAD RRED O O
Liabilities

Accounts Payable

Accrued Payroll and Related Liabilities

Accrued Interest Payable

Due to Other Entities or Funds

All Other Current Liabilities
add e 6 oug 0 OTA RR AB

Proprietary Debt Outstanding

Other Liabilities [specify...]:

(from Part 4-4)

add e oug O OTA AB
Deferred Inflows of Resources
Pension/OPEB Related
Other [specify...]
Net Position
Net Investment in Capital and Right-to Use Assets

Emergency Reserves
Other Designations/Reserves
Restricted
Undesignated/Unreserved/Unrestricted
Add e oug 6

Please use this space to
provide explanation of any
items on this page

9P P
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P n A P h A h

PP P PP PP

AR AR AR g

AR AR A2

D R P P P P PP AP AN

D R P P P P PP PP PP

©«

©«

h| N PP




DocuSign Envelope ID: A170C493-BB61-434F-AF 17-336BFAD9E95E
PART 2 - FINANCIAL

ATEMENTS - OPERATING STATEMENT - REVENUES

Governmental Funds

Tax Revenue Tax Revenue
21 Property [include mills levied in Question 10-6] $ 73,167 | $ 292,717 Property [include mills levied in Question 10-6] $ -1 $ -
2-2 Specific Ownership $ -1'$ - Specific Ownership $ -1 -
2-3 Sales and Use Tax $ -1$ - Sales and Use Tax $ -1$ -
2-4 Other Tax Revenue [specify...]: $ -1'$ - Other Tax Revenue [specify...]: $ -1 $ -
2-5 Interest Income & Other $ 28,330 | $ - $ -9 -
2-6 $ -8 - $ -8 -
2-7 $ -8 - $ -1 $ -
2-8 N oAl TAX REVE $ 101,497 | $ 292,717 O oAl TAX REVE $ -1 3
29 Licenses and Permits $ -1$ - Licenses and Permits $ -1 $ -
210 Highway Users Tax Funds (HUTF) $ -1$ - Highway Users Tax Funds (HUTF) $ -1$ -
2-11 Conservation Trust Funds (Lottery) $ -1'$ - Conservation Trust Funds (Lottery) $ -1 $ -
212 Community Development Block Grant $ -1$ - Community Development Block Grant $ -1$ -
213 Fire & Police Pension $ -1'$ - Fire & Police Pension $ -1 -
214 Grants $ -1$ - Grants $ -1$ -
2-15 Donations $ -1'$ - Donations $ -1 $ -
2-16 Charges for Sales and Services $ -1$ - Charges for Sales and Services $ -1 $ -
2-17 Rental Income $ -1 % - Rental Income $ % -
2-18 Fines and Forfeits $ -1$ - Fines and Forfeits $ -1 $ -
2-19 Interest/Investment Income $ -1'$ - Interest/Investment Income $ -1 $ -
2-20 Tap Fees $ -1'$ - Tap Fees $ -8 -
2-21 Proceeds from Sale of Capital Assets $ -1'$ - Proceeds from Sale of Capital Assets
2-22 All Other [specify...]: $ -1$ - All Other [specify...]: $ -1 $ -
223 $ -8 - $ -8 -
2-24 e L Ry $ 101,497 | $ 292,717 e L REvE $ - -
Other Financing Sources Other Financing Sources
2-25 Debt Proceeds $ -1$ - Debt Proceeds $ -1 $ -
2-26 Lease Proceeds $ -1$ - Lease Proceeds $ -1 % -
2-27 Developer Advances $ -1$ - Developer Advances $ -8 -
2-28 Other [specify...: $ -$ - Other [specify...]: $ -3 -
2-29 Add line oug 8 Add line oug 8
OTA O R A OUR $ - $ - OTA O R A OUR $ - $ -

2-30 Add line 4 and g Add line 4 and 9

AL AU S S $ 101,497 | $ 292,717 AL AU S S $ -|s .

RAND OTA R AND O R A OUR or a d e 9) are REA R a ) 0,000 OP O a O e O A aud a be req ed ee e O 9 604

o o) D O 0 869 000 fo a e



DocuSign Envelope ID: A170C493-BB61-434F-AF 17-336BFAD9E95E
PART 3 - FINANCIAL STATEMEN

Governmental Funds

RATING STATEMENT - EXPENDITURES/EXPENSES

Expenditures

Expenses

3-1 General Government $ 74211 | $ - General Operating & Administrative $ -1$ -
3-2 Judicial $ -3 - Salaries $ -3 -
3-3 Law Enforcement $ -1'$ - Payroll Taxes $ -1'$ -
3-4 Fire $ -3 - Contract Services $ -1'$ -
3-5 Highways & Streets $ -3 - Employee Benefits $ -3 -
3-6 Solid Waste $ -3 - Insurance $ -3 -
3-7 Contributions to Fire & Police Pension Assoc. $ -3 - Accounting and Legal Fees $ -3 -
3-8 Health $ -1'$ - Repair and Maintenance $ -1'$ -
3-9 Culture and Recreation $ -3 - Supplies $ -3 -
3-10 Transfers to other districts $ -3 - Utilities $ -3 -
3-11 Other [specify...]: $ -1$ - Contributions to Fire & Police Pension Assoc. $ -1$ -
3-12 $ -1 $ - Other [specify...] $ -1 $ -
3413 $ -3 - $ -3 -
3-14 Capital Outlay $ -3 - Capital Outlay $ -3 -
Debt Service Debt Service
3-15 Principal (should match amount in 4-4) $ -1$ - Principal (should match amount in 4-4) $ -1'$ -
3-16 Interest $ -1$ - Interest $ -1$ -
317 Bond Issuance Costs $ -3 - Bond Issuance Costs $ -3 -
3-18 Developer Principal Repayments $ -1'$ 35,950 Developer Principal Repayments $ -1'$ -
3-19 Developer Interest Repayments $ -1 8 114,050 Developer Interest Repayments $ -8 -
3-20  All Other [specify...]: $ -1$ - | All Other [specify..]: $ -1'$ -
3-21 $ -1$ - $ -1$ - RAND TOTA
3.22 N OTAL EXPEND $ 74211 | $ 150,000 e L ExpE $ -|'s -
3-23 Interfund Transfers (in) $ -1$ - [Net Interfund Transfers (In) Out $ -1 -
3-24 Interfund Transfers out $ -1$ - Other [specify...][enter negative for expense] $ -3 -
3-25 Other Expenditures (Revenues): $ -1'$ - Depreciation/Amortization $ -3 -
3-26 $ -1$ - Other Financing Sources (Uses) (from line 2-28) $ -1'$ -
3-27 $ -1$ - Capital Outlay (from line 3-14) $ -1'$ -
3-28 $ -1$ - Debt Principal (from line 3-15, 3-18) $ -1'$ -
3-29 Add line oug 8 e p e 8, le e 6, le e
DA - A DO ~ o D $ _ $ _ N o 4 O A AAP R O $ - $ -
3-30 Excess (Deficiency) of Revenu.es and Other Financing Net Increase (Decrease) in Net Position
Sources Over (Under) Expenditures . N N .
Line 2-29, less line 3-22, less line 3-29 $ 27,286 | $ 142.717 Line 2-29, less line 3-22, plus line 3-29, less line 3-23 $ s _
3-31 Fund Balance, January 1 from December 31 prior year report :‘:;ol::?s't'on’ January 1 from December 31 prior year
$ 677,013 | § 333,241 $ - $ -
3-32 Prior Period Adjustment (MUST explain) $ -|s _ |Prior Period Adjustment (MUST explain) $ -|s -
3-33 Fund Balance, December 31 Net Position, December 31
Sum of Lines 3-30, 3-31, and 3-32 Sum of Lines 3-30, 3-31, and 3-32
This total should be the same as line 1-37. $ 704,299 | $ 475,958 | This total should be the same as line 1-37. $ -1 $ -

IF GRAND TOTAL EXPENDITURES for all funds (Line 3-22) are GREATER than $750,000 - STOP. You may not use this form. An audit may be required. See Section 29-1-604, C

(303) 869-3000 for assistance.

., or contact the OSA Local Government Division at
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PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

\[e]

Please use this space to provide any explanations or comments:

Please answer the following questions by marking the appropriate boxes.

Does the entity have outstanding debt? O
4-2 Is the debt repayment schedule attached? If no, MUST explain: O O
\Developer Advance will be paid as funds are made available |
4-3 Is the entity current in its debt service payments? If no, MUST explain: | O
\
4-4
Please complete the following debt schedule, if applicable: (please only include principal [EINEELTILTIETS Issued during |Retired during Outstanding at year-end
amounts) beginning of year year year
General obligation bonds $ -1 $ -1$ -$ -
Revenue bonds $ -1$ -3 -3 -
Notes/Loans $ -1'$ -1'$ -1'$ -
Lease & SBITA** Liabilities (GASB 87 & 96) $ -1 8 -1 8 -1 $ -
Developer Advances $ 297,079 | $ -1 $ 117,619 | $ 179,460
Other (specify): $ -3 -1 8 -1 $ -
OTAL 297,079 | $ -1$ 117619 % 179,460
**Subscription Based Information Technology Arrangements *Must agree to prior year-end balance
Please answer the following questions by marking the appropriate boxes. (=) NO
4-5 Does the entity have any authorized, but unissued, debt [Section 29-1-605(2) C.R.S.]? O
Date the debt was authorized:
4-6 Does the entity intend to issue debt within the next calendar year? O
If yes: How much?
4-7 Does the entity have debt that has been refinanced that it is still responsible for? [
If yes: What is the amount outstanding?
4-8 Does the entity have any lease agreements? [}

If yes: What is being leased?
What is the original date of the lease?
Number of years of lease?
Is the lease subject to annual appropriation? [ ]

What are the annual lease payments? s -]

Please use this space to provide any explanations or comments:

Certificates of deposit

$ 1,174,669

Investments (if investment is a mutual fund, please list underlying investments):

5-3

A PP P

TOTAL INVESTMENTS $ -
TOTAL CASH AND INVESTMENTS 1,174,669

Please answer the following question by marking in the appropriate box

Are the entity's Investments legal in accordance with Section 24-75-601, et. seq., C.R.S.?
Are the entity's deposits in an eligible (Public Deposit Protection Act) public depository (Section 11- O 0O
10.5-101, et seq. C.R.S.)? If no, MUST explain:

5-5




Please answer the following question by marking in the appropriate box
6-1 Does the entity have capitalized assets?

6-2 Has the entity performed an annual inventory of capital assets in accordance with Section 29-1-506, C.R.S.? If no, O

MUST explain:

Complete the following Capital & Right-To-Use Assets table for GOVERNMENTAL FUNDS:

Land

Buildings

Machinery and equipment

Furniture and fixtures

Infrastructure

Construction In Progress (cip)

Leased & SBITA Right-to-Use Assets

Intangible Assets

Other (explain):

Accumulated Amortization Right to Use Assets (Enter a negative, or credit, balance)
Accumulated Depreciation (Enter a negative, or credit, balance)

Land

Buildings

Machinery and equipment

Furniture and fixtures

Infrastructure

Construction In Progress (cip)

Leased & SBITA Right-to-Use Assets

Intangible Assets

Other (explain):

Accumulated Amortization Right to Use Assets (Enter a negative, or credit, balance)
Accumulated Depreciation (Enter a negative, or credit, balance)

*

Balance -
beginning of the Additions* Deletions Year-End Balance
year

882,000 882,000

A P DA PR PP A N
R P PP PP PP PR AP
R P PP PP PP PR AP
A PP A DA PP A N

882,000 882,000

'
PR PP PP PR P PP
'

D PN PP A A A N PN
9 PP PP PP P PR P PP
D PN PP P A N PN

'
©«
'

* Must agree to prior year-end balance
* Generally capital asset additions should be reported at capital outlay on line 3-14 and capitalized
in accordance with the government's capitalization policy. Please explain any discrepancy

Please use this space to provide any explanations or comments:

PART 7 - PENSION INFORMATION
. ______ ___________________________________vis______no____|

7-1 Does the entity have an "old hire" firefighters' pension plan?
7-2 Does the entity have a volunteer firefighters' pension plan?
Ifyes: Who administers the plan?

Indicate the contributions from:

Tax (property, SO, sales, etc.):
State contribution amount:

Other (gifts, donations, etc.):

What is the monthly benefit paid for 20 years of service per retiree as of Jan 1?

YES N

(]

ood
OK [

PP P PP
'

Please use this space to provide any explanations or comments:
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PART 8 - BUDGET INFORMATION

Please answer the following question by marking in the appropriate box YES NO N/A
Did the entity file a current year budget with the Department of Local Affairs, in accordance with

Section 29-1-113 C.R.S.? If no, MUST explain:

Did the entity pass an appropriations resolution in accordance with Section 29-1-108 C.R.S.?
If no, MUST explain:

If yes: Please indicate the amount appropriated for each fund separately for the year reported

Please use this space to provide any explanations or comments:

8-2

Governmental/Proprietary Fund Name Total Appropriations By Fund

General Fund $ 157,950
Debt Service Fund $ 150,000
$ -
$ -
PART 9 - TAX PAYER'S BILL OF RIGHTS (TABOR
Please answer the following question by marking in the appropriate box YES \[) Please use this space to provide any explanations or comments:
9-1 s the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20(5)]? O

Note: An election to exempt the government from the spending limitations of TABOR does not exempt the government from the 3 percent emergency reserve
requirement. All governments should determine if they meet this requirement of TABOR.

PART 10 - GENERAL INFORMATION
Please answer the following question by marking in the appropriate box YES \[e] T 10 (il e 00 [k ey C i EE o 65 G e
O

10-1 Is this application for a newly formed governmental entity?

If yes:
Date of formation:
10-2 Has the entity changed its name in the past or current year? U
fyes: NEW name
PRIOR name
10-3 Is the entity a metropolitan district? O
10-4 Please indicate what services the entity provides:
‘Sanitation/storm, streets, traffic & safety, parks & rec, transportation, pest control, security, covenant enforcement, water ‘
10-5 Does the entity have an agreement with another government to provide services? O
Ifyes: List the name of the other governmental entity and the services provided:
lAII services provided for Severance South Metropolitan District Nos. 2-4 l
10-6 Does the entity have a certified mill levy? M
If yes: Please provide the number of mills levied for the year reported (do not enter $ amounts):
Bond Redemption mills| 0.000
General/Other mills| 0.000
Total mills 0.000
YES \[¢] N/A
NEW 2023! If the entity is a Title 32 Special District formed on or after 7/1/2000, has the entity filed its O O

10-7 preceding year annual report with the State Auditor as required under SB 21-262 [Section 32-1-207
C.R.S.]? If NO, please explain.

Please use this space to provide any additional explanations or comments not previously included:
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PART 12 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box

12-1 If you plan to submit this form electronically, have you read the new Electronic Signature Policy?

Office of the State Auditor — Local Government Division - Exemption Form Electronic Signatures Policy and Procedures

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
Required elements and safeguards are as follows:

* The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604 (3), C.R.S., that states the application shall be personally reviewed, approved, and signed by a majority of the members
of the governing body.

* The application must be accompanied by the signature history document created by the electronic signature software. The signature history document must show when the document was created and when the document was emailed to the various
parties, and include the dates the individual board members signed the document. The signature history must also show the individuals' email addresses and IP address.

« Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval. Local governing boards note their approval and submit the application through one of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the requirements noted above.

Below is the certification and approval of the governing body By signing, each individual member is certifying they are a duly elected or appointed officer of the local government. Governing members may be verified. Also by signing, the individual member certifies that
this Application for Exemption from Audit has been prepared consistent with Section 29-1-604, C.R.S., which states that a governmental agency with revenue and expenditures of $750,000 or less must have an application prepared by an independent accountant with
knowledge of governmental accounting; completed to the best of their knowledge and is accurate and true. Use additional pages if needed.

MUST Print the names of ALL members of the governing body below. A MAJORITY of the members of the governing body must sign below. |
I, _(—Docu .w&eﬂ.bl\‘ickett , attest that | am a duly elected or appointed board member, and
thatj h d thi lication fi i i

al edav%s@z@;&aﬁ approve this application °§?‘f’?7fﬁfﬂm TUdf3 -28:32 PDT

Sign Date:
My toem ExgdessoEznodsad9/2025_
. FulName _____________________ EEE i : .
I, Docusigned tf.y , attest that | am a duly elected or appointed board member, and that | have

perspn yie n ove this application for exemption fj f . .
Eric McCarty Sign ada@‘(/ Wq Date: lgmnz?)zl624 | 10:32:24 PDT
My texm-Egpitszc2A523844A...05/2027

DocuSigned by:
y ( ocusigned by , attest that | am a duly elected or appointed board member, and that | have

pers: naniW%?nd approve this application for exemption—)fﬁ?y?bzl]_ | 07:04:32 PDT

Lar Voss Signgd Date:
My te! 09605 E5CDOECAE(2025

_ml_ I, , attest that | am a duly elected or appointed board member, and that | have
personally reviewed and approve this application for exemption from audit.

Jana Pickett Signed Date:
My term Expires: 05/2025

... FulName | i : i
|, g DocuSigned by , attest that | am a duly elected or appointed board member, and that | have
perspn reviewed 4Nd appyove this application for exemption4§r: § . .
Thomas Donkle Sign ad%Wl(LS Ol/\ﬁt’b Date: §7T2ﬂb24 | 12:23:58 PDT
My téem Expassnorc2e4c85/2027
... FulName | )
I, , attest that | am a duly elected or appointed board member, and that | have

personally reviewed and approve this application for exemption from audit.
Signed Date:
My term Expires:

e v , attest that | am a duly elected or appointed board member, and that | have

personally reviewed and approve this application for exemption from audit.
Signed Date:
My term Expires:

Kris A. Pickett

10
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LONG FORM

FOR LOCAL GOVERNMENTS WITH EITHER REVENUES OR EXPENDITURES MORE THAN 750 000

Under the Local Government Audit Law (Section 29-1-601, et seq., C.R.S.) any local government may apply for an exemption from audit if neither revenues nor expenditures exceed $750,000 for the year.

EXEMPTIONS FROM AUDIT ARE NOT AUTOMATIC

To qualify for exemption from audit, a local government must complete an Application for Exemption from Audit EACH YEAR and submit it to the Office of the State Auditor (OSA) for approval.
Any preparer of an Application for Exemption from Audit must be an independent accountant with knowledge of governmental accounting.

Approval for an exemption from audit is granted only upon the review by the OSA.

READ ALL INSTRUCTIONS BEFORE COMPLETING AND SUBMITTING THIS FORM

ALL APPLICATIONS MUST BE FILED WITH THE OSA WITHIN 3 MONTHS AFTER THE ACCOUNTING YEAR-END. FOR EXAMPLE, APPLICATIONS MUST BE RECEIVED BY THE OSA ON OR BEFORE MARCH 31 FOR GOVERNMENTS WITH
A DECEMBER 31 YEAR-END. APPLICATIONS FOR EXEMPTION FROM AUDIT SUBMISSIONS ARE NOT ELIGIBLE FOR AN EXTENSION OF TIME.

GOVERNMENTAL ACTIVITY SHOULD BE REPORTED ON THE MODIFIED ACCRUAL BASIS

PROPRIETARY ACTIVITY SHOULD BE REPORTED ON A BUDGETARY BASIS

POSTMARK DATES WILL NOT BE ACCEPTED AS PROOF OF SUBMISSION ON OR BEFORE THE STATUATORY DEADLINE

PRIOR YEAR FORMS ARE OBSOLETE AND WILL NOT BE ACCEPTED. FOR YOUR REFERENCE, COLORADO REVISED STATUTES CAN BE FOUND AT THIS ADDRESS:
APPLICATIONS SUBMITTED ON FORMS OTHER THAN THOSE PRESCRIBED BY THE OSA WILL NOT BE ACCEPTED. http://www.lexisnexis.com/hottopics/Colorado/

APPLICATIONS MUST BE FULLY AND ACCURATELY COMPLETED.

CHECKLIST

U Has the preparer signed the application? Checkout our web portal. Register your

[0  Has the entity corrected all Prior Year Deficiencies as communicated by the OSA? account and submit electronic Applications
O Has the application been PERSONALLY reviewed and approved by the governing body? for Exemption From AUdit’ Extension of
O Are all sections of the form complete, including responses to all of the questions? Time to File requests, Audited Financial

O Did you include any relevant explanations for unusual items in the appropriate spaces at the end of each section? Statements’ and more! See the link below.
O Will this application be submitted electronically?

If yes, have you read and understand the new Electronic Signature Policy? See new  here
policy

--Or=-
O Have you included a resolution?

0 Does the resolution state that the governing body PERSONALLY reviewed and approved the resolution in an open public meeting? Click here to go to the portal

[0 Has the resolution been signed by a MAJORITY of the governing body? (See sample resolution.)
U Will this application be submitted via a mail service? (e.g. US Post Office, FedEx, UPS, courier.)

O If yes, does the application include ORIGINAL INK SIGNATURES from the MAJORITY of the governing body?

FILING METHODS

WEB PORTAL: Register and submit your Applications at our web portal: https://apps.leg.co.qov/osallg For faster processing the web portal is the preferred method for submission
MAIL: Office of the State Auditor

Local Government Audit Division

1525 Sherman St., 7th Floor

Denver, CO 80203

Please Note: The OSA's email addresses have changed as of December 1, 2023. Please ensure you are using the email address noted below.

Email: osa.lg@coleg.gov or Phone: 303-869-3000
IMPORTANT!

QUESTIONS?

All Applications for Exemption from Audit are subject to review and approval by the Office of the State Auditor.
Governmental Activity should be reported on the Modified Accrual Basis

Proprietary Activity should be reported on the Cash or Budgetary Basis -- A Budget to GAAP reconciliation is provided in Part 3
Failure to file an application or denial of the request could cause the local government to lose its exemption from audit for that year and the ensuing year.

In that event, AN AUDIT SHALL BE REQUIRED.


http://www.lexisnexis.com/hottopics/Colorado/
http://www.lexisnexis.com/hottopics/Colorado/
http://www.lexisnexis.com/hottopics/Colorado/
http://www.lexisnexis.com/hottopics/Colorado/
https://apps.leg.co.gov/osa/lg
https://apps.leg.co.gov/osa/lg
https://apps.leg.co.gov/osa/lg
https://apps.leg.co.gov/osa/lg
http://www.lexisnexis.com/hottopics/Colorado/
https://apps.leg.co.gov/osa/lg
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APPLICATION FOR EXEMPTION FROM AUDIT

LONG FORM

NAME OF GOVERNMENT Severance South Metropolitan District 2

ADDRESS clo Pinnacle Consulting Group, Inc.

550 W. Eisenhower Blvd

Loveland CO 80537

CONTACT PERSON Irene Buenavista
PHONE 970-669-3611
EMAIL ireneb@pcgi.com

CERTIFICATION OF PREPARER

For the Year Ended
12/31/2023
or fiscal year ended:

| certify that | am an independent accountant with knowledge of governmental accounting and that the information in the Application is complete and accurate to the best of my knowledge. | am aware that the Audit Law requires that a person

independent of the entity complete the application if revenues or expenditure are at least $100,000 but not more than $750,000, and that independent means someone who is separate from the entity.

NAME: Irene Buenavista

TITLE District Accountant

FIRM NAME (if applicable) Pinnacle Consulting Group, Inc.

ADDRESS 550 W Eisenhower Blvd, Loveland CO 80537
PHONE 970-669-3611

RELATIONSHIP TO ENTITY

District Accountant

PREPARER (siGNATURE REQUIRED)

DATE PREPARED

3/1/2024
Has the el(tity filed for, or has the district filed, a Title 32, Article 1 Special District Notice of Inactive Status YES NO
during the year? [Applicable to Title 32 special districts only, pursuant to Sections 32-1-103 (9.3) and 32-1- If Yes, date filed:
104 (3), C.R.S.] O



mailto:ireneb@pcgi.com
mailto:ireneb@pcgi.com
mailto:ireneb@pcgi.com
mailto:ireneb@pcgi.com
mailto:ireneb@pcgi.com
mailto:ireneb@pcgi.com
mailto:ireneb@pcgi.com
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PART 1 - FINANCIAL STATEMENTS - BALANCE SHEET

* Indicate Name of Fund
NOTE: Attach additional sheets as necessary.

General = “

Governmental Funds

Assets
11 Cash & Cash Equivalents $ -1'$ R
1-2 Investments $ -3 -
1-3 Receivables $ -3 -
1-4 Due from Other Entities or Funds $ 1,014 | $ -
1-5 Property Tax Receivable $ 393,430 | $ -
All Other Assets [specify...]
1-6 Lease Receivable (as Lessor) $ -8 R
1-7 $ s -
1-8 $ - -
1-9 $ s -
1-10 $ - -
1411 s se4das s :
Deferred Outflows of Resources:
112 [specify...] $ -1$ -
113 [specify...] $ % -
114 (add lines 1-12 through 1-13) TOTAL DEFERRED OUTFLOWS [} -1$ -
Liabilities
1-16 Accounts Payable $ -3 -
117 Accrued Payroll and Related Liabilities $ -1$ -
1-18 Unearned Revenue $ -3 -
1-19 Due to Other Entities or Funds $ 1,014 | $ -
1-20 All Other Current Liabilities $ BE R
1-21 add line 6 throug 0) TOTA A $ 1,014 | $ -
1-22 All Other Liabilities [specify...] $ -3 R
1-23 $ -3 R
1-24 $ s R
1-25 $ -3 R
1-26 $ s R
127 add line oug 6 A $ 1,014 | $ =
Deferred Inflows of Resources:
1-28 Deferred Property Taxes $ 393,430 | $ -
1-29 Lease related (as lessor) $ -1% -
1-30 add line 8 throug 9) TOTAL D $ 393,430 | $ =
Fund Balance
1-31 Nonspendable Prepaid $ - -
1-32 Nonspendable Inventory $ -3 -
1-33 Restricted [specify...] $ -1% -
1-34 Committed [specify...] $ -1% -
1-35 Assigned [specify...] $ - % -
1-36 Unassigned: $ -8 -
1-37 Add line o
O B $ _ $ _
1-38 Add line 0 3
OTA AB D RRED
2 $ 394,444 | § :

Description

Assets
Cash & Cash Equivalents
Investments
Receivables
Due from Other Entities or Funds
Other Current Assets [specify...]

Total Current Assets

Capital & Right to Use Assets, net (from Part 6-4)
Other Long Term Assets [specify...]

add line oug 0 OTAL A

Deferred Outflows of Resources

[specify...]
[specify...]
add e oug OTA D RRED O O
OTA A AND D RRED O O
Liabilities

Accounts Payable

Accrued Payroll and Related Liabilities
Accrued Interest Payable

Due to Other Entities or Funds

All Other Current Liabilities

add line 6 throug 0) TOTA RR AB

Proprietary Debt Outstanding (from Part 4-4)

Other Liabilities [specify...]:

add e oug 0 OTA AB
Deferred Inflows of Resources

Pension/OPEB Related

Other [specify...]

add e 8 oug 9 OTA D RRED O

Net Position
Net Investment in Capital and Right-to Use Assets

Emergency Reserves

Other Designations/Reserves
Restricted
Undesignated/Unreserved/Unrestricted

Please use this space to
provide explanation of any
items on this page

LR AR AR -]
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2-1
22
2-3
24
2-5
26
2.7

2-8

2-9

2-10
2411
212
213
2-14
215
2-16
217
2-18
219
2-20
2-21
222
223

2-24

2-25
2-26
2-27
2-28
2-29

2-30

Tax Revenue
Property f[include mills levied in Question 10-6]
Specific Ownership
Sales and Use Tax
Other Tax Revenue [specify...]:

Licenses and Permits
Highway Users Tax Funds (HUTF)
Conservation Trust Funds (Lottery)
Community Development Block Grant
Fire & Police Pension
Grants
Donations
Charges for Sales and Services
Rental Income
Fines and Forfeits
Interest/Investment Income
Tap Fees
Proceeds from Sale of Capital Assets
All Other [specify...]:

Other Financing Sources
Debt Proceeds
Lease Proceeds
Developer Advances

Other [specify...]:

PART 2 - FINANCIAL

ATEMENTS - OPERATING STATEMENT - REVENUES

Governmental Funds

Tax Revenue

332,528

- Property f[include mills levied in Question 10-6]

14,141

- Specific Ownership

- Sales and Use Tax

- Other Tax Revenue [specify...]:

346,669

- Licenses and Permits

- Highway Users Tax Funds (HUTF)

- Conservation Trust Funds (Lottery)

- Community Development Block Grant

- Fire & Police Pension

- Grants

- Donations

- Charges for Sales and Services

- Rental Income

- Fines and Forfeits

- Interest/Investment Income

- Tap Fees

- Proceeds from Sale of Capital Assets

- All Other [specify...]:

346,669

P PPN PP | PP PP PP PP P P P PP R PP P

Other Financing Sources

- Debt Proceeds

- Lease Proceeds

- Developer Advances

@ | h P

@ | h h|

- Other [specify...]:

346,669

P PPN P D P PP PP P hH P AP P A PP

P PP PP P PP PR P P P PP P PR PP

@
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PART 3 - FINANCIA

Expenditures

341 General Government
3-2 Judicial

3-3 Law Enforcement
3-4 Fire

3-5 Highways & Streets
3-6 Solid Waste

3-7 Contributions to Fire & Police Pension Assoc.
3-8 Health

39 Culture and Recreation

3-10 Transfers to other districts

3-11 Other [specify...]:

3-12 Treasurer Fees

313

3-14 Capital Outlay
Debt Service

3-15 Principal (should match amount in 4-4)
3-16 Interest
317 Bond Issuance Costs
3-18 Developer Principal Repayments
3-19 Developer Interest Repayments
3-20 All Other [specify...]:
3-21
322 Aac ine y
OTA P D
3-23 Interfund Transfers (n)
3-24 Interfund Transfers out
3-25 Other Expenditures (Revenues):
3-26
3-27
3-28
3-29 Add line oug 8
RA R AND O R P D

3-30 Excess (Deficiency) of Revenues and Other Financing
Sources Over (Under) Expenditures
Line 2-29, less line 3-22, less line 3-29

3-31 Fund Balance, January 1 from December 31 prior year report

3-32 Prior Period Adjustment (MUST explain)
3-33 Fund Balance, December 31

Sum of Lines 3-30, 3-31, and 3-32

This total should be the same as line 1-37.

Governm

al Funds

$ -Ts -
$ s -
$ s -
$ s -
$ s -
$ s -
$ s -
$ s -
$ s -
$ 341,681 | $ -
$ s -
$ 4,988 | $ -
$ s -
$ s -
$ s -
$ s -
$ s -
$ s -
$ s -
$ s -
$ s -
$ 346,669 | $ ©
$ s -
$ s -
$ s -
$ s -
$ s -
$ s -
$ -ls -
$ -1s -
$ -3 -
$ -1s -
$ -3 -

Expenses
General Operating & Administrative
Salaries
Payroll Taxes
Contract Services
Employee Benefits
Insurance
Accounting and Legal Fees
Repair and Maintenance
Supplies
Utilities
Contributions to Fire & Police Pension Assoc.
Other [specify...]

Capital Outlay
Debt Service
Principal (should match amount in 4-4)
Interest
Bond Issuance Costs
Developer Principal Repayments
Developer Interest Repayments
All Other [specify...J:

Net Interfund Transfers (In) Out
Other [specify...][enter negative for expense]
Depreciation/Amortization
Other Financing Sources (uses) (from line 2-28)
Capital Outlay (from line 3-14)
Debt Principal (from line 3-15, 3-18)
e 5 e 8. le e 6

Net Increase (Decrease) in Net Position
Line 2-29, less line 3-22, plus line 3-29, less line 3-23

Net Position, January 1 from December 31 prior year
report

Prior Period Adjustment (MUST explain)
Net Position, December 31

Sum of Lines 3-30, 3-31, and 3-32

This total should be the same as line 1-37.

TEMENTS - OPERATING STATEMENT - EXPENDITURES/EXPENSES

PP A P PP AR D P PPN

PP P P PP PR PP PR PP

AP A A D P A AP R R P

P PR P P P P PP P PP R P

GRAND TOTAL

346,669

IF GRAND TOTAL EXPENDITURES for all funds (Line 3-22) are GREATER than $750,000 - STOP. You may not use this form. An audit may be required. See Section 29-1-604, C.R.S., or contact the OSA Local Government Division at

(303) 869-3000 for assistance.
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PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

\[e]

Please answer the following questions by marking the appropriate boxes. Please use this space to provide any explanations or comments:

4-1 Does the entity have outstanding debt? O
4-2 Is the debt repayment schedule attached? If no, MUST explain: | O O
4-3 Is the entity current in its debt service payments? If no, MUST explain: O O
|
4-4
Please complete the following debt schedule, if applicable: (please only include principal SIS ENGITTE Issued during |Retired during Outstanding at year-end
amounts) beginning of year year year
General obligation bonds $ -3 -3 -3 -
Revenue bonds $ -1 $ - $ -1 % -
Notes/Loans $ -3 -3 -3 -
Lease & SBITA** Liabilities (GASB 87 & 96) $ -8 -8 -8 -
Developer Advances $ -1$ -3 -3 -
Other (specify): $ -1 $ -1 $ -1 8 -
OTAL | s s -Is -
**Subscription Based Information Technology Arrangements *Must agree to prior year-end balance
Please answer the following questions by marking the appropriate boxes. YES NO
4-5 Does the entity have any authorized, but unissued, debt [Section 29-1-605(2) C.R.S.]? O
fyes; How much? _
Date the debt was authorized:
4-6 Does the entity intend to issue debt within the next calendar year? O
If yes: How much?
4-7 Does the entity have debt that has been refinanced that it is still responsible for? O
If yes: What is the amount outstanding?
4-8 Does the entity have any lease agreements? ]

If yes: What is being leased?
What is the original date of the lease?
Number of years of lease?

Is the lease subject to annual appropriation? [l ]
What are the annual lease payments?

Please use this space to provide any explanations or comments:
YEAR-END Total of ALL Checl
Certificates of deposit

Investments (if investment is a mutual fund, please list underlying investments):

5-3

A PN

TOTAL INVESTMENTS
TOTAL CASH AND INVESTMENTS

Please answer the following question by marking in the appropriate box
5-4 Are the entity's Investments legal in accordance with Section 24-75-601, et. seq., C.R.S.? 1 1

Are the entity's deposits in an eligible (Public Deposit Protection Act) public depository (Section 11- 0 0
10.5-101, et seq. C.R.S.)? If no, MUST explain:
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PART 6 - CAPITAL AND RIGHT-TO-USE ASSET

Please answer the following question by marking in the appropriate box YES NO Please use this space to provide any explanations or comments:
6-1 Does the entity have capitalized assets? O
6-2 Has the entity performed an annual inventory of capital assets in accordance with Section 29-1-506, C.R.S.? If no, O 0
MUST explain:
Balance -
Complete the following Capital & Right-To-Use Assets table for GOVERNMENTAL FUNDS: beginning of the Additions* Deletions Year-End Balance
year
Land $ -8 -8 -8 -
Buildings $ -8 -8 -8 -
Machinery and equipment $ -1 $ -1$ -1$ -
Furniture and fixtures $ -3 -3 -3 -
Infrastructure $ -1$ -1 $ -1 8 -
Construction In Progress (cip) $ -8 -8 -8 -
Leased & SBITA Right-to-Use Assets $ -1 $ -1 $ -1 8 -
Intangible Assets $ -1 $ -1 $ -1 $ -
Other (explain): $ - $ - $ - $ -
Accumulated Amortization Right to Use Assets (Enter a negative, or credit, balance) $ -9 -1 -1 $ -
Accumulated Depreciation (Enter a negative, or credit, balance) $ -1$ -1$ -1 $ -
OTAL B -8 -8 -8 -
6-4 omp ollo g p Rig o b o ROPR R D beaq a o Additio D O d B
Land $ -3 -3 -3 -
Buildings $ -1 $ -1 $ -1 8 -
Machinery and equipment $ -1 $ -1 $ -1 8 -
Furniture and fixtures $ -1$ -1$ -1$ -
Infrastructure $ -1 $ -8 -3 -
Construction In Progress (cip) $ -1 s -1 s -1 8 -
Leased & SBITA Right-to-Use Assets $ -1 $ -1 $ -1 $ -
Intangible Assets $ -8 -8 -8 -
Other (explain): $ -8 -1 8 -1 8 -
Accumulated Amortization Right to Use Assets (Enter a negative, or credit, balance) $ -1 $ -1 $ -1 $ -
Accumulated Depreciation (Enter a negative, or credit, balance) $ -1 $ -1 $ -1 8 -
OTAL B -8 -8 -8 -

* Must agree to prior year-end balance
* Generally capital asset additions should be reported at capital outlay on line 3-14 and capitalized
in accordance with the government's capitalization policy. Please explain any discrepancy

PART 7 - PENSION INFORMATION
v _______no____|

* YES N
7-1 Does the entity have an "old hire" firefighters' pension plan?
7-2 Does the entity have a volunteer firefighters' pension plan?
If yes: Who administers the plan?

o

Please use this space to provide any explanations or comments:

goo
O &

Indicate the contributions from:

Tax (property, SO, sales, etc.):

State contribution amount:

Other (gifts, donations, etc.):

@ h P |
'

What is the monthly benefit paid for 20 years of service per retiree as of Jan 1?
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PART 8 - BUDGET INFORMATION

Please answer the following question by marking in the appropriate box YES \[e] N/A
81 Did the entity file a current year budget with the Department of Local Affairs, in accordance with 0 O

Section 29-1-113 C.R.S.? If no, MUST explain:

Did the entity pass an appropriations resolution in accordance with Section 29-1-108 C.R.S.?

If no, MUST explain:

If yes: Please indicate the amount appropriated for each fund separately for the year reported

Please use this space to provide any explanations or comments:
O O

Governmental/Proprietary Fund Name Total Appropriations By Fund
364,142

General Fund

N AR P AR

PART 9 - TAX PAYER'S BILL OF RIGHTS (TABOR

Please answer the following question by marking in the appropriate box YES NO Please use this space to provide any explanations or comments:
9-1 Is the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20(5)]? O

Note: An election to exempt the government from the spending limitations of TABOR does not exempt the government from the 3 percent emergency reserve
requirement. All governments should determine if they meet this requirement of TABOR.

PART 10 - GENERAL INFORMATION
Please use this space to provide any explanations or comments:
O

10-1 s this application for a newly formed governmental entity?

If yes:
Date of formation:
10-2 Has the entity changed its name in the past or current year? U
IfYeS: NEW name
PRIOR name
10-3 s the entity a metropolitan district? O

10-4 Please indicate what services the entity provides:

|Sanitation/storm, streets, traffic & safety, parks & rec, transportation, pest control, security, covenant enforcement, water |

10-5 Does the entity have an agreement with another government to provide services? O

If yes: List the name of the other governmental entity and the services provided:

|AII services provided by Severance South Metropolitan District 1 |

10-6 Does the entity have a certified mill levy? O
If yes: Please provide the number of mills levied for the year reported (do not enter $ amounts):
Bond Redemption mills| 0.000
General/Other mills| 50.000
Total mills 50.000
YES NO N/A
NEW 2023! If the entity is a Title 32 Special District formed on or after 7/1/2000, has the entity filed its 0 O

10-7 preceding year annual report with the State Auditor as required under SB 21-262 [Section 32-1-207
C.R.S.]? If NO, please explain.

Please use this space to provide any additional explanations or comments not previously included:
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PART 12 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box

12-1 If you plan to submit this form electronically, have you read the new Electronic Signature Policy?

Office of the State Auditor — Local Government Division - Exemption Form Electronic Signatures Policy and Procedures

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
Required elements and safeguards are as follows:

* The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604 (3), C.R.S., that states the application shall be personally reviewed, approved, and signed by a majority of the members
of the governing body.

* The application must be accompanied by the signature history document created by the electronic signature software. The signature history document must show when the document was created and when the document was emailed to the various
parties, and include the dates the individual board members signed the document. The signature history must also show the individuals' email addresses and IP address.

« Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval. Local governing boards note their approval and submit the application through one of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the requirements noted above.

Below is the certification and approval of the governing body By signing, each individual member is certifying they are a duly elected or appointed officer of the local government. Governing members may be verified. Also by signing, the individual member certifies that
this Application for Exemption from Audit has been prepared consistent with Section 29-1-604, C.R.S., which states that a governmental agency with revenue and expenditures of $750,000 or less must have an application prepared by an independent accountant with
knowledge of governmental accounting; completed to the best of their knowledge and is accurate and true. Use additional pages if needed.

MUST Print the names of ALL members of the governing body below. A MAJORITY of the members of the governing body must sign below.

I, PocuSignehbBickett , attest that | am a duly elected or appointed board member, and
thaf]l ha J@ﬁdﬁd approve this application f £ m audits . .

Kris A, Pickett siabe %?w on 871277074 1443:28:32 PDT
My term FosirgeEzDoasd53025

e |, DocuSigned Ri:carty , attest that | am a duly elected or appointed board member, and

that]l hﬁq rsmm ed and approve this application for tj aydi . .

Eric McCarty Sighed t q’ Date: 3751'2)"2'672}' T th :32:24 PDT
My term Reigo82A5238444.... 052027

L DocuSigned\byss , attest that | am a duly elected or appointed board member, and that |
have|pefs I iewed and approve this application for exemptj T it. . .
Lar Voss navelee[AFNBS T empiqPIGIAt | 07:04:32 DT
My tdam Expiigiiscposed®/2025
... FulName | : ;
A I, Jana Pickett , attest that | am a duly elected or appointed board member, and
that | have personally reviewed and approve this application for exemption from audit.
Jana Pickett Signed Date:
My term Expires: 05/2025
L DocuSigngd by: - 1o e . attest that | am a duly elected or appointed board member,
and that ve persorfa)ly rejewed and approve this applicati yon frem-paydity 3 .
Thomas Donkle e Tty Bt Nicatiop foy 2205% "PrESYR3: 58 PDT
My te ig8en07C12E48H/2027

.
HLLETD I, , attest that | am a duly elected or appointed board member, and that | have

personally reviewed and approve this application for exemption from audit.

Signed Date:
My term Expires:
I, , attest that | am a duly elected or appointed board member, and that | have
7 personally reviewed and approve this application for exemption from audit.
Signed Date:
My term Expires:

10
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APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM

IF EITHER REVENUES OR EXPENDITURES EXCEED $100,000, USE THE LONG FORM.

Under the Local Government Audit Law (Section 29-1-601, et seq., C.R.S.) any local government may apply for an exemption from
audit if neither revenues nor expenditures exceed $750,000 in the year.

EXEMPTIONS FROM AUDIT ARE NOT AUTOMATIC

To qualify for exemption from audit, a local government must complete an Application for Exemption from Audit EACH YEAR and
submit it to the Office of the State Auditor (OSA).

Any preparer of an Application for Exemption from Audit-SHORT FORM must be a person skilled in governmental accounting.
Approval for an exemption from audit is granted only upon the review by the OSA.

READ_ALL INSTRUCTIONS BEFORE COMPLETING AND SUBMITTING THIS FORM

ALL APPLICATIONS MUST BE FILED WITH THE OSA WITHIN 3 MONTHS AFTER THE ACCOUNTING YEAR-END.

FOR EXAMPLE, APPLICATIONS MUST BE RECEIVED BY THE OSA ON OR BEFORE MARCH 31 FOR GOVERNMENTS WITH A
DECEMBER 31 YEAR-END. APPLICATIONS FOR EXEMPTION FROM AUDIT ARE NOT ELIGIBLE FOR AN EXTENSION OF TIME

GOVERNMENTAL ACTIVITY SHOULD BE REPORTED ON THE MODIFIED ACCRUAL BASIS
PROPRIETARY ACTIVITY SHOULD BE REPORTED ON A BUDGETARY BASIS

POSTMARK DATES WILL NOT BE ACCEPTED AS PROOF OF SUBMISSION ON OR BEFORE THE STATUATORY DEADLINE

PRIOR YEAR FORMS ARE OBSOLETE AND WILL NOT BE FOR YOUR REFERENCE, COLORADO REVISED STATUTES

ACCEPTED. CAN BE FOUND AT:
APPLICATIONS SUBMITTED ON FORMS OTHER THAN THOSE

PRESCRIBED BY THE OSA WILL NOT BE ACCEPTED.
APPLICATIONS MUST BE FULLY AND ACCURATELY COMPLETED.

http://www.lexisnexis.com/hottopics/Colorado/

. Has the preparer signed the application? Ch eckout. our web portal. Reg!ster your accou'nt
and submit electronic Applications for Exemption
Has the entity corrected all Prior Year Deficiencies as communicated by the OSA? From AUdIty EXtenSion Of T| me to Flle feq ueStSy
D . . .
Audited Financial Statements, and more! See the
D Has the application been PERSONALLY reviewed and approved by the governing body? ||n k bel ow.
Did you include any relevant explanations for unusual items in the appropriate spaces at
D the end of each section?

Will this application be submitted electronically? .
U o y Click here to go to the portal

If yes, have you read and understand the
D new Electronic Signature Policy? See  Click Here
new policy ->

D If yes, have you included a resolution?

Does the resolution state that the governing body PERSONALLY reviewed and
approved the resolution in an open public meeting?

Has the resolution been signed by a MAJORITY of the governing body? (See
sample resolution.)

D Will this application be submitted via a mail service? (e.g. US Post Office, FedEx, UPS,
courier.)

O If yes, does the application include ORIGINAL INK SIGNATURES from the
MAJORITY of the governing body?



http://www.lexisnexis.com/hottopics/Colorado/
http://www.lexisnexis.com/hottopics/Colorado/
http://www.lexisnexis.com/hottopics/Colorado/
https://apps.leg.co.gov/osa/lg
https://apps.leg.co.gov/osa/lg
https://apps.leg.co.gov/osa/lg
http://www.lexisnexis.com/hottopics/Colorado/
https://apps.leg.co.gov/osa/lg
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FILING METHODS

Register and submit your Applications at our web portal! For faster processing the web portal is the preferred method for submission

WEB PORTAL.: https://apps.leg.co.gov/osa/lg
MAIL: Office of the State Auditor
Local Government Audit Division
1525 Sherman St., 7th Floor
Denver, CO 80203

Please Note: The OSA's email addresses have changed as of December 1, 2023. Please ensure you are using the email address
noted below.

QUESTIONS? Email: osa.lg@coleg.gov OR Phone: 303-869-3000

IMPORTANT!
All Applications for Exemption from Audit are subject to review and approval by the Office of the State Auditor.
Governmental Activity should be reported on the Modified Accrual Basis

Proprietary Activity should be reported on the Cash or Budgetary Basis

Failure to file an application or denial of the request could cause the local government to lose its exemption from audit for that year and the
ensuing year.

In that event, AN AUDIT SHALL BE REQUIRED.



https://apps.leg.co.gov/osa/lg
https://apps.leg.co.gov/osa/lg
https://apps.leg.co.gov/osa/lg
https://apps.leg.co.gov/osa/lg
https://apps.leg.co.gov/osa/lg
https://apps.leg.co.gov/osa/lg
https://apps.leg.co.gov/osa/lg
https://apps.leg.co.gov/osa/lg
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NAME OF GOVERNMENT
ADDRESS

CONTACT PERSON
PHONE
EMAIL

APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM

Severance South Metropolitan District 3

For the Year Ended

c/o Pinnacle Consulting Group, Inc.

12/31/23

550 W Eisenhower Blvd

or fiscal year ended:

Loveland, CO 80537

Irene Buenavista

970-669-3611

ireneb@pcgi.com

PART 1 - CERTIFICATION OF PREPARER

| certify that | am skilled in governmental accounting and that the information in the application is complete and accurate, to the best of

my knowledge.

NAME:

TITLE

FIRM NAME (if applicable)
ADDRESS

PHONE

Irene Buenavista

District Accountant

Pinnacle Consulting Group, Inc.

550 W. Eisenhower Blvd, Loveland, CO 80537

970-669-3611

PREPARER (sicNATURE REQUIRED)

DATE PREPARED

B

3/1/2024

Please indicate whether the following financial information is recorded
using Governmental or Proprietary fund types

GOVERNMENTAL
(MODIFIED ACCRUAL BASIS)

PROPRIETARY
(CASH OR BUDGETARY BASIS)

O



mailto:ireneb@pcgi.com
mailto:ireneb@pcgi.com
mailto:ireneb@pcgi.com
mailto:ireneb@pcgi.com
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PART 2 - REVENUE

REVENUE: All revenues for all funds must be reflected in this section, including proceeds from the sale of the government's land, building, and
equipment, and proceeds from debt or lease transactions. Financial information will not include fund equity information.

Descriptio

2-1 Taxes: Property (report mills levied in Question 10-6)

2-2 Specific ownership

2-3 Sales and use

2-4 Other (specify):

2-5 Licenses and permits

2-6 Intergovernmental: Grants

2-7 Conservation Trust Funds (Lottery)
2-8 Highway Users Tax Funds (HUTF)
2-9 Other (specify):

2-10 Charges for services

2-11  Fines and forfeits

2-12  Special assessments

2-13 Investment income

2-14 Charges for utility services
2-15 Debt proceeds

2-16 Lease proceeds

2-17 Developer Advances received
2-18 Proceeds from sale of capital assets
2-19  Fire and police pension

2-20 Donations

2-21  Other (specify):

2-22

2-23

2-24 (add lines 2-1 through 2-23)  TOTAL REVENUE

9’699 pace 1o pro ae

412 g ¢

(should agree with line 4-4, column 2)

(should agree with line 4-4)

€ R R R R R R AR AR AR R R R AR AR AR A R e R R oy E
'

PART 3 - EXPENDITURES/EXPENSES

EXPENDITURES: All expenditures for all funds must be reflected in this section, including the purchase of capital assets and principal and
interest payments on long-term debt. Financial information will not include fund equity information.

eff De ptio
3-1  Administrative
3-2  Salaries
3-3  Payroll taxes
3-4  Contract services
3-5 Employee benefits
3-6  Insurance
3-7  Accounting and legal fees
3-8  Repair and maintenance
3-9  Supplies
3-10 Utilities and telephone
3-11  Fire/Police
3-12  Streets and highways
3-13  Public health
3-14 Capital outlay
3-15 Utility operations
3-16 Culture and recreation
3-17 Debt service principal
3-18 Debt service interest
3-19 Repayment of Developer Advance Principal
3-20 Repayment of Developer Advance Interest
3-21 Contribution to pension plan
3-22  Contribution to Fire & Police Pension Assoc.
3-23  Other (specify): Transfer to other districts
3-24  Treasurer Fees

(add lines 3-1 through 3-24) TOTAL EXPENDITURES/EXPENSESl

(should agree with Part 4)

(should agree with line 4-4)

(should agree to line 7-2)

(should agree to line 7-2)

BB PR PR BB BB PP R AR B BB BB PR R B H
'

If TOTAL REVENUE (Line 2-24) or TOTAL EXPENDITURES (Line 3-26) are GREATER than $100,000 - STOP. You may not use this

form. Please use the "Application for Exemption from Audit - LONG FORM".
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PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriate boxes. Yes
Does the entity have outstanding debt?
If Yes, please attach a copy of the entity's Debt Repayment Schedule.

4-2 s the debt repavment schedule attached? If no. MUST explain below: O O

4-3 s the entity current in its debt service payments? If no, MUST explain below: ] ]

A FEESE comp!ete U fo!lovymg C1Ela0 SR  erprallieclsl s . Outstanding at Issued during Retired during | Outstanding at
(please only include principal amounts)(enter all amount as positive end of prior year year year year-end
numbers)

General obligation bonds $ $ $ $
Revenue bonds $ - $ - $ - $ -
Notes/Loans $ - $ - $ - $ -
Lease & SBITA** Liabilities [GASB 87 & 96] $ - $ - $ - $ -
Developer Advances $ - $ - $ - $ -
Other (specify): $ - $ - $ - $ -
TOTAL $ - $ - $ - $ -
**Subscription Based Information Technology Arrangements *Must agree to prior year-end balance
Please answer the following i ing the appropriate boxes.
4-5  Does the entity have any authorized, but unissued, debt? O
If yes: How much? $ 134,851,988.00
Date the debt was authorized: 11/7/2017
4-6  Does the entity intend to issue debt within the next calendar year? ]
If yes: How much? | |
4-7  Does the entity have debt that has been refinanced that it is still responsible for? ]
If yes: What is the amount outstanding? [ $ -
4-8  Does the entity have any lease agreements? O

If yes: What is being leased?
What is the original date of the lease?
Number of years of lease?
Is the lease subject to annual appropriation? ]
What are the annual lease payments? [$ -]
Part 4 - Please use this space to provide any explanations/comments or attach separate documentation, if needed

PART 5 - CASH AND INVESTMENTS

Please provide the entity's cash deposit and investment balances. Amount
5-1 YEAR-END Total of ALL Checking and Savings Accounts
5-2  Certificates of deposit

ota a Depo $ 4|'

&+ A

5-3

A |

ota e e $ -
Total Cash and Investments $ -

Please answer the following questions by marking in the appropriate boxes

5-4  Arethe entity's Investments legal in accordance with Section 24-75-601, et. 0 ]
seg., C.R.S.?
5-5 Arethe entity's deposits in an eligible (Public Deposit Protection Act) public O n

depository (Section 11-10.5-101, et seq. C.R.S.)?
If no, MUST use this space to provide any explanations:



DocuSign Envelope ID: A170C493-BB61-434F-AF17-336BFAD9E95E

PART 6 - CAPITAL AND RIGHT-TO-USE ASSETS

Please answer the following questions by marking in the appropriate boxes.

6-1 Does the entity have capital assets? [

6-2  Has the entity performed an annual inventory of capital assets in accordance with Section O m
29-1-506, C.R.S.,? If no, MUST explain:

6-3 _ _ _ Balgnce = Addjtions (Ml_Jst Year-End
Complete the following capital & right-to-use assets table: beginning of the | beincluded in Balance

year Part 3)
Land $ - $ - $ - $ -
Buildings $ - $ - $ - $ -
Machinery and equipment $ - $ - $ - $ -
Furniture and fixtures $ - $ - $ - $ -
Infrastructure $ - $ - $ - $ -
Construction In Progress (CIP) $ - $ - $ - $ -
Leased & SBITA Right-to-Use Assets $ - $ - $ - $ -
Other (explain): $ - $ - $ - $ -
Accumulated Depreciation/Amortization $ ) $ } $ )
(Please enter a negative, or credit, balance) $ -
OTA $ - $ - $ - $ -

*must tie to prior year ending balance
Part 6 - Please use this space to provide any explanations/comments or attach documentation, if needed:

PART 7 - PENSION INFORMATION

Please answer the following questions by marking in the appropriate boxes.
7-1  Does the entity have an "old hire" firefighters' pension plan?
7-2  Does the entity have a volunteer firefighters' pension plan?
If yes: Who administers the plan? | |

Indicate the contributions from:

oo
ME

Tax (property, SO, sales, etc.): $ -

State contribution amount: $ -

Other (gifts, donations, etc.): $ -

OTA $ _

What is the monthly benefit paid for 20 years of service per retiree as of Jan $ )
17?

Part 7 - Please use this space to provide any explanations or comments:

PART 8 - BUDGET INFORMATION

Please answer the following gquestions by marking in the appropriate boxes.
8-1 Did the entity file a budget with the Department of Local Affairs for the current year
in accordance with Section 29-1-113 C.R.S.? If no, MUST explain:

82 Did the entity pass an appropriations resolution, in accordance with Section 0 [

29-1-108 C.R.S.? If no, MUST explain:

If yes: Please indicate the amount budgeted for each fund for the year reported:

Governmental/Proprietary Fund Name Total Appropriations By Fund

General Fund $ 10,829
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PART 9 - TAXPAYER'S BILL OF RIGHTS (TABOR)

9-1

Please answer the following question by marking in the appropriate box
Is the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20(5)]?

Note: An election to exempt the government from the spending limitations of TABOR does not exempt the government from the 3 percent
emergency reserve requirement. All governments should determine if they meet this requirement of TABOR.

If no, MUST explain:

10-1

If yes:

10-2

If yes:

10-3

10-4

If yes:

10-5

If yes:

10-6

If yes:

10-7

PART 10 - GENERAL INFORMATION

Please answer the following questions by marking in the appropriate boxes.

Is this application for a newly formed governmental entity? 0

Date of formation: | |

Has the entity changed its name in the past or current year? 0

Please list the NEW name & PRIOR name:

Is the entity a metropolitan district? (|

Please indicate what services the entity provides:

|Sanitation/storm, streets, traffic & safety, parks & rec, transportation, pest control, security, covenant |

Does the entity have an agreement with another government to provide services? 1

List the name of the other governmental entity and the services provided:

|All services provided by Severance South Metropolitan District 1 |

Has the district filed a Title 32, Article 1 Special District Notice of Inactive Status during O]

Date Filed:

Does the entity have a certified Mill Levy? [

Please provide the following mills levied for the year reported (do not report $ amounts):
Bond Redemption mills -
General/Other mills 50.000
Total mills 50.000

Yes No N/A
NEW 2023! If the entity is a Title 32 Special District formed on or after 7/1/2000, has O ]

the entity filed its preceding year annual report with the State Auditor as required
under SB 21-262 [Section 32-1-207 C.R.S.]? If NO, please explain.

Please use this space to provide any additional explanations or comments not previously included:
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PART 11 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box

If you plan to submit this form electronically, have you read the new Electronic Signature 0

121 Policy?

Office of the State Auditor — Local Government Division - Exemption
Form Electronic Signatures Policy and Procedure

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for
exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
Required elements and safeguards are as follows:

» The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604
(3), C.R.S,, that states the application shall be personally reviewed, approved, and signed by a majority of the members of the
governing body.

» The application must be accompanied by the signature history document created by the electronic signature software. The
signature history document must show when the document was created and when the document was emailed to the various
parties, and include the dates the individual board members signed the document. The signature history must also show the
individuals' email addresses and IP address.

« Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval.
Local governing boards note their approval and submit the application through one of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the
requirements noted above.
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Print the names of ALL members of current

governing body below A MAJORITY of the members of the governing body must sign below.

Print Board Membe e I Kris A. Pickett , attest | am a duly elected or
appoi haggekiggmber, and that | have personally reviewed and approve this
Board . . . .
Sirlhe Kris A. Pickett appli at%" eg gﬁ;ﬂ om audit.
° Signe ﬁ‘
Date: at8cnodeaded 1 28:32 PDT
My term Expires: 05/2025

Print Board Member's Name | Eric McCarty , attest | am a duly elected or
appointegolgug%;‘gdg}:ember, and that | have personally reviewed and approve this
Eric McCarty applicatjon foj exemption from audit.
cranda Erc McCarty
Date: /@%&33'44@0: 32:24 PDT
My term Expires: 05/2027

Print Board Member's Name I Lar Voss , attest | am a duly elected or
appointed,poard member, and that | have personally reviewed and approve this

appli atmfwoeéemption from audit.

Board
Member
2

Board
Member Lar Voss

3 Signe
Date: 37808 %odcafy :04:32 PDT
My term Expires: 05/2025

Print Board Member's Name I Jana Pickett , attest | am a duly elected or
Board appointed board member, and that | have personally reviewed and approve this
oar

Member Jana Pickett application for exemption from audit.
4 Signed

Date:

My term Expires: 05/2025

Print Board Member's Name | Thomas Donkle , attest | am a duly elected or
Board appointed I9)%)[@“_3’01‘@ beymber, and that | have personally reviewed and approve this

Member Thomas Donkle applicftign for exe ptio&/from audit.

5 Signe mas /6
Date: 3Ll4bkBdiodacd 2123158 PDT
My term Expires: 05/2027

Print Board Member's Name I , attest I am a duly elected or appointed board
Board member, and that | have personally reviewed and approve this application for
oar

Member e>_<emption from audit.
6 Signed

Date:

My term Expires:

Print Board Member's Name I , attest I am a duly elected or appointed board
member, and that | have personally reviewed and approve this application for

exemption from audit.
Signed
Date:

My term Expires:

10
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APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM

IF EITHER REVENUES OR EXPENDITURES EXCEED $100,000, USE THE LONG FORM.

Under the Local Government Audit Law (Section 29-1-601, et seq., C.R.S.) any local government may apply for an exemption from
audit if neither revenues nor expenditures exceed $750,000 in the year.

EXEMPTIONS FROM AUDIT ARE NOT AUTOMATIC

To qualify for exemption from audit, a local government must complete an Application for Exemption from Audit EACH YEAR and
submit it to the Office of the State Auditor (OSA).

Any preparer of an Application for Exemption from Audit-SHORT FORM must be a person skilled in governmental accounting.
Approval for an exemption from audit is granted only upon the review by the OSA.
READ ALL INSTRUCTIONS BEFORE COMPLETING AND SUBMITTING THIS FORM

ALL APPLICATIONS MUST BE FILED WITH THE OSA WITHIN 3 MONTHS AFTER THE ACCOUNTING YEAR-END.

FOR EXAMPLE, APPLICATIONS MUST BE RECEIVED BY THE OSA ON OR BEFORE MARCH 31 FOR GOVERNMENTS WITH A
DECEMBER 31 YEAR-END. APPLICATIONS FOR EXEMPTION FROM AUDIT ARE NOT ELIGIBLE FOR AN EXTENSION OF TIME

GOVERNMENTAL ACTIVITY SHOULD BE REPORTED ON THE MODIFIED ACCRUAL BASIS
PROPRIETARY ACTIVITY SHOULD BE REPORTED ON A BUDGETARY BASIS

POSTMARK DATES WILL NOT BE ACCEPTED AS PROOF OF SUBMISSION ON OR BEFORE THE STATUATORY DEADLINE

PRIOR YEAR FORMS ARE OBSOLETE AND WILL NOT BE FOR YOUR REFERENCE, COLORADO REVISED STATUTES
ACCEPTED. CAN BE FOUND AT:
APPLICATIONS SUBMITTED ON FORMS OTHER THAN THOSE htto:/lwww lexisnexis.com/hottopics/Colorado/
PRESCRIBED BY THE OSA WILL NOT BE ACCEPTED. - * * P
APPLICATIONS MUST BE FULLY AND ACCURATELY COMPLETED.
O Has the preparer signed the application? Checkout our web portal. Register your account
and submit electronic Applications for Exemption
] Has the entity corrected all Prior Year Deficiencies as communicated by the OSA? From AUdlt; Extension of Time to File req ue5ts,
Audited Financial Statements, and more! See the
D Has the application been PERSONALLY reviewed and approved by the governing body? Ilnk beIOW.
Did you include any relevant explanations for unusual items in the appropriate spaces at
D the end of each section?
D Will this application be submitted electronically?

Click here to go to the portal

If yes, have you read and understand the
D new Electronic Signature Policy? See  Click Here
new policy ->

D If yes, have you included a resolution?

Does the resolution state that the governing body PERSONALLY reviewed and
approved the resolution in an open public meeting?

Has the resolution been signed by a MAJORITY of the governing body? (See
sample resolution.)

D Will this application be submitted via a mail service? (e.g. US Post Office, FedEx, UPS,
courier.)

D If yes, does the application include ORIGINAL INK SIGNATURES from the
MAJORITY of the governing body?
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FILING METHODS

Register and submit your Applications at our web portal! For faster processing the web portal is the preferred method for submission
WEB PORTAL: https://apps.leq.co.qov/osallg
MAIL: Office of the State Auditor
Local Government Audit Division
1525 Sherman St., 7th Floor
Denver, CO 80203

Please Note: The OSA's email addresses have changed as of December 1, 2023. Please ensure you are using the email address
noted below.

QUESTIONS? Email: osa.lg@coleg.gov OR Phone: 303-869-3000

IMPORTANT!
All Applications for Exemption from Audit are subject to review and approval by the Office of the State Auditor.
Governmental Activity should be reported on the Modified Accrual Basis

Proprietary Activity should be reported on the Cash or Budgetary Basis

Failure to file an application or denial of the request could cause the local government to lose its exemption from audit for that year and the
ensuing year.

In that event, AN AUDIT SHALL BE REQUIRED.
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APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM
NAME OF GOVERNMENT Severance South Metropolitan District 4 For the Year Ended
ADDRESS c/o Pinnacle Consulting Group, Inc. 12/31/23
550 W Eisenhower Blvd or fiscal year ended:
Loveland, CO 80537
CONTACT PERSON Irene Buenavista
PHONE 970-669-3611
EMAIL ireneb@pcgi.com

PART 1 - CERTIFICATION OF PREPARER

| certify that | am skilled in governmental accounting and that the information in the application is complete and accurate, to the best of
my knowledge.

NAME: Irene Buenavista
TITLE District Accountant
FIRM NAME (if applicable) Pinnacle Consulting Group, Inc.
ADDRESS 550 W. Eisenhower Blvd, Loveland, CO 80537
PHONE 970-669-3611
PREPARER (siGNATURE REQUIRED) DATE PREPARED
Q. g 4 3/1/2024
7
Please indicate whether the following financial information is recorded (“%ggsDingATlgt) (CASﬁﬁRO;EéELQ\BBKSlS)
using Governmental or Proprietary fund types .
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PART 2 - REVENUE

REVENUE: All revenues for all funds must be reflected in this section, including proceeds from the sale of the government's land, building, and
equipment, and proceeds from debt or lease transactions. Financial information will not include fund equity information.

2-1 Taxes: Property (report mills levied in Question 10-6) (ICR:IIe) Space to provide
2-2 Specific ownership 589 °
2-3 Sales and use - ; 0

2-4 Other (specify): -

2-5 Licenses and permits -

2-6  Intergovernmental: Grants -

2-7 Conservation Trust Funds (Lottery) -

2-8 Highway Users Tax Funds (HUTF) -

29 Other (specify): -

2-10 Charges for services

2-11  Fines and forfeits

2-12 Special assessments

2-13 Investment income

2-14 Charges for utility services

2-15 Debt proceeds (should agree with line 4-4, column 2)
2-16 Lease proceeds

2-17 Developer Advances received (should agree with line 4-4)
2-18 Proceeds from sale of capital assets

2-19  Fire and police pension

2-20 Donations

2-21  Other (specify):

2-22

2-23

2-24 (add lines 2-1 through 2-23) TOTAL REVENUE

PART 3 - EXPENDITURES/EXPENSES

EXPENDITURES: All expenditures for all funds must be reflected in this section, including the purchase of capital assets and principal and
interest payments on long-term debt. Financial information will not include fund equity information.
Line# De oJife Round to nearest Dolla
31 Administrative
3-2  Salaries
3-3  Payroll taxes
3-4  Contract services
3-5 Employee benefits
3-6 Insurance
3-7  Accounting and legal fees
3-8 Repair and maintenance
3-9  Supplies
3-10 Utilities and telephone
3-11  Fire/Police
3-12 Streets and highways
3-13  Public health
3-14 Capital outlay
3-15  Utility operations
3-16  Culture and recreation

Ll CF (6P| 60| R | &R | R | &R | R | 6P | &R | R | &R | R | &R | &R | R | &R | 6P | &R | &R | &P | &R | &P
1

3-17 Debt service principal (should agree with Part 4) -
3-18 Debt service interest -
3-19 Repayment of Developer Advance Principal (should agree with line 4-4) -
3-20 Repayment of Developer Advance Interest -
3-21 Contribution to pension plan (should agree to line 7-2) -
3-22 Contribution to Fire & Police Pension Assoc. (should agree to line 7-2) -
3-23  Other (specify): Transfer to other districts 14,236
3-24 Treasurer Fees 208

PR R PR AR | R | R | R R R R R | R | R | R || R | R | AR | R | R |H
1

3-25

3-26 (add lines 3-1 through 3-24) TOTAL EXPENDITURES/EXPENSES|
If TOTAL REVENUE (Line 2-24) or TOTAL EXPENDITURES (Line 3-26) are GREATER than $100,000 - STOP. You may not use this

form. Please use the "Application for Exemption from Audit - LONG FORM".
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PART 4 - DEBT O TANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriate boxes. Yes
Does the entity have outstanding debt?
If Yes, please attach a copy of the entity's Debt Repayment Schedule.

4-2  |s the debt repavment schedule attached? If no. MUST explain below: [ U
4-3 Is the entity current in its debt service payments? If no, MUST explain below: (| ]

Please complete the following debt schedule, if applicable:
(please only include principal amounts)(enter all amount as positive
numbers)

Outstanding at | Issued during Retired during | Outstanding at
end of prior year year year year-end

General obligation bonds $
Revenue bonds $
Notes/Loans $
Lease & SBITA** Liabilities [GASB 87 & 96] $ -
$
$
$

Developer Advances
Other (specify):
TOTAL - $ -

**Subscription Based Information Technology Arrangements *Must agree to prior year-end balance

$
$
$
$
$
$

1

PR |R || R |h R
1

AR |R| R R |h AR
1

Please answer the following questions by marking the appropriate boxes. Yes No
4-5 Does the entity have any authorized, but unissued, debt?
If yes: How much? $ 134,851,988.00
Date the debt was authorized: 11/7/2017
4-6 Does the entity intend to issue debt within the next calendar year? L]
If yes: How much? $ 35,000,000.00 |
4-7 Does the entity have debt that has been refinanced that it is still responsible for? O
If yes: What is the amount outstanding? [ $ -
4-8 Does the entity have any lease agreements? ]
If yes: What is being leased?
What is the original date of the lease?
Number of years of lease?
Is the lease subject to annual appropriation? Ul
What are the annual lease payments? [ $ -
Part 4 - Please use this space to provide any explanations/comments or attach separate documentation, if needed

PART 5 - CASH AND INVESTMENTS

Please provide the entity's cash deposit and investment balances.
5-1 YEAR-END Total of ALL Checking and Savings Accounts
5-2  Certificates of deposit

otal Cash Depo $ -

A | R

3 Z
5-3 3 -
; :
ota e 2 $ -
$ -
Please answer the following questions by marking in the appropriate boxes Yes No N/A
5-4  Are the entity's Investments legal in accordance with Section 24-75-601, et. M O
seq., C.R.S.?
5-5 Are the entity's deposits in an eligible (Public Deposit Protection Act) public 0 0

depository (Section 11-10.5-101, et seq. C.R.S.)?
If no, MUST use this space to provide any explanations:
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PART 6 - CAPITAL AND RIGHT-TO-USE ASSETS

Please answer the following questions by marking in the appropriate boxes.

6-1 Does the entity have capital assets? O

6-2  Has the entity performed an annual inventory of capital assets in accordance with Section O] M
29-1-506, C.R.S.,? If no, MUST explain:

63 Balance - Additions (Must Year-End

Balance

Complete the following capital & right-to-use assets table: beginning of the | be included in Deletions
year Part 3)

Land

Buildings

Machinery and equipment
Furniture and fixtures

$
$
$
$
Infrastructure $ -
$
$
$
$
$

Construction In Progress (CIP)
Leased & SBITA Right-to-Use Assets
Other (explain):
Accumulated Depreciation/Amortization
(Please enter a negative, or credit, balance)

. A

PP P | |[h [P 1R |

& (AR |R|R|R| R |R|P
1

$
$
$
$
$
$
$
$
$
$

enlen
RS
1

- $ -
*must tie to prior year ending balance
Part 6 - Please use this space to provide any explanations/comments or attach documentation, if needed:

PART 7 - PENSION INFORMATION

Please answer the following questions by marking in the appropriate boxes. Yes No
7-1  Does the entity have an "old hire" firefighters' pension plan? O
7-2  Does the entity have a volunteer firefighters' pension plan? ]

If yes: Who administers the plan? | |
Indicate the contributions from:

Tax (property, SO, sales, etc.):

State contribution amount:

Other (gifts, donations, etc.):
. 0

o |R|R|n

What is the monthly benefit paid for 20 years of service per retiree as of Jan $
1?

Part 7 - Please use this space to provide any explanations or comments:

PART 8 - BUDGET INFORMATION

Please answer the following questions by marking in the appropriate boxes. Yes
8-1 Did the entity file a budget with the Department of Local Affairs for the current year 0 O
in accordance with Section 29-1-113 C.R.S.? If no, MUST explain:

Did the entity pass an appropriations resolution, in accordance with Section ] 0
29-1-108 C.R.S.? If no, MUST explain:

8-2

If yes: Please indicate the amount budgeted for each fund for the year reported:

Governmental/Proprietary Fund Name Total Appropriations By Fund

General Fund $ 7,951
Debt Service $ 163,804
Capital Projects Fund $ 11,850,000
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PART 9 - TAXPAYER'S BILL OF RIGHTS (TABOR)

9-1

Please answer the following question by marking in the appropriate box
Is the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20(5)]?

Note: An election to exempt the government from the spending limitations of TABOR does not exempt the government from the 3 percent
emergency reserve requirement. All governments should determine if they meet this requirement of TABOR.

If no, MUST explain:

10-1

If yes:

10-2

If yes:

10-3

10-4

If yes:

10-5

If yes:

10-6

If yes:

10-7

PART 10 - GENERAL INFORMATION

Please answer the following questions by marking in the appropriate boxes.

Is this application for a newly formed governmental entity? ]
Date of formation: | |
Has the entity changed its name in the past or current year? O
Please list the NEW name & PRIOR name:
|
Is the entity a metropolitan district? ]
Please indicate what services the entity provides:
|Sanitation/storm, streets, traffic & safety, parks & rec, transportation, pest control, security, covenant |
Does the entity have an agreement with another government to provide services? ]
List the name of the other governmental entity and the services provided:
|All services provided by Severance South Metropolitan District 1 |
Has the district filed a Title 32, Article 1 Special District Notice of Inactive Status durin O
Date Filed:
Does the entity have a certified Mill Levy? g
Please provide the following mills levied for the year reported (do not report $ amounts):
Bond Redemption mills -
General/Other mills 50.000
Total mills 50.000
Yes No N/A
NEW 2023! If the entity is a Title 32 Special District formed on or after 7/1/2000, has O O

the entity filed its preceding year annual report with the State Auditor as required
under SB 21-262 [Section 32-1-207 C.R.S.]? If NO, please explain.

Please use this space to provide any additional explanations or comments not previously included:
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PART 11 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box YES \[o)
121 If you plan to submit this form electronically, have you read the new Electronic Signature 0
"' Policy?

Office of the State Auditor — Local Government Division - Exemption
Form Electronic Signatures Policy and Procedure

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for
exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
Required elements and safeguards are as follows:

* The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604
(3), C.R.S,, that states the application shall be personally reviewed, approved, and signed by a majority of the members of the
governing body.

 The application must be accompanied by the signature history document created by the electronic signature software. The
signature history document must show when the document was created and when the document was emailed to the various
parties, and include the dates the individual board members signed the document. The signature history must also show the
individuals' email addresses and IP address.

» Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval.
Local governing boards note their approval and submit the application through one of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the
requirements noted above.
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Print the names of ALL members of current
governing body below.

A MAJORITY of the members of the governing body must sign below.

P Board Membe ame | Kris A. Pickett , attest | am a duly elected or
appointed board mgmber, and that | have personally reviewed and approve this

rorn .'. Kris A. Pickett applic ti%fe m audit.
Signe W
(4]

My term Expires: 05/2025

Print Board Member's Name | Eric McCarty , attest | am a duly elected or
o appoin hpRaigmgmber, and that | have personally reviewed and approve this
oart
Member
2

Eric McCarty applic tige}l?/r W%n from audit.

Signe
Date: 3/202@24s2psil0: 32: 24 PDT

My term Expires: 05/2027

Print Board Member's Name | Lar Voss , attest | am a duly elected or
Board appoi heasdsmember, and that | have personally reviewed and approve this
oart
Member
3

Lar Voss appli¢atjon forrexemption from audit.
Srandy LA VB

PDT

Date: U
My term Expires: 05/2025
Print Board Member's Name | Jana Pickett , attest | am a duly elected or
appointed board member, and that | have personally reviewed and approve this
Mi‘::;‘:r Jana Pickett application for exemption from audit.
4 Signed
Date:
My term Expires: 05/2025
Print Board Member's Name | Thomas Donkle , attest | am a duly elected or
appoi heapdsmember, and that | have personally reviewed and approve this
MBoa':d Thomas Donkle appli¢ation for ex ﬁ&r: from audit.
emoer Signed mas m]
5 Date: 3/A2§@024ec012: 23: 58 PDT
My term Expires: 05/2027

exemption from audit.
Signed
Date:

My term Expires:

Print Board Member's Name | , attest | am a duly elected or appointed board
Board member, and that | have personally reviewed and approve this application for
oart
Member
7

Print Board Member's Name | , attest | am a duly elected or appointed board
Board member, and that | have personally reviewed and approve this application for
oart
Member
6

exemption from audit.
Signed
Date:

My term Expires:

10



	2024-07 Annual Report SSMD 1-4 (2023)
	2024-07 Annual Report SSMD 1-4 (2023)
	Severance South Metropolitan District Nos. 1-4  CONSOLIDATED ANNUAL REPORT TO THE TOWN OF SEVERANCE FISCAL YEAR ENDING DECEMBER 31, 2023
	1. Boundary changes made to any District’s boundary.
	There were no boundary changes made to the Districts’ boundaries in 2023, nor were any changes proposed.
	2. Intergovernmental agreements with other governmental entities entered into or terminated in the prior year.
	The Districts did not enter into any new IGAs in 2023.  District No. 4 is in negotiations with North Weld County Water District for a master meter service agreement.
	3. Access information to obtain a copy of the Districts’ Rules and Regulations.
	The Districts have not adopted Rules and Regulations.
	4. A list of all facilities and improvements constructed by the Districts that have been dedicated to and accepted by the Town.
	None.
	5. The assessed valuations of the Districts for the current year.
	District No. 1 - $4,570
	District No. 2 - $7,853,370
	District No. 3 - $176,440
	District No. 4 - $2,650,890
	6. A description of the Public Improvements to be constructed in the subsequent year.
	None, the Districts do not intend to construct or install Public Improvements.
	7. Summary of litigation involving public improvements owned by the Districts.
	None.
	8. Notice of any uncured events of default by any of the Districts under any Debt instrument, which continue beyond a 90-day period.
	No Debt has been issued and there are no defaults.
	9. Any inability of the Districts to pay obligations as they come due under any  obligation which continues beyond a ninety-day period.
	None to date.
	10. Current year’s approved budgets.
	11. Prior year’s audits of the Districts’ financial statements or audit exemptions, if allowed by law.
	2023 Audit Exemptions for District Nos. 1-4 are attached hereto as Exhibit B.

	2024 SSMD1 FINAL Budget
	3 - SEV SOUTH MD1 Cover Letter for Budget Submittal to State - Jan 31.pdf
	4 - SEVSOUTH MD1 - 09-2023 FIN W 2024 Adopted Budget.pdf
	5 - 2024 Budget Message - SEV SOUTH1.pdf
	6 - SEV SOUTH MD1 - 2023 Weld County Final AV.pdf

	2024 SSMD2 FINAL Budget
	3 - SEV SOUTH MD2 Cover Letter for Budget Submittal to State - Jan 31.pdf
	4 - SEVSOUTH MD2 - 09-2023 FIN W 2024 Adopted Budget.pdf
	5 - 2024 Budget Message - SEV SOUTH2.pdf
	6 - SEV SOUTH MD2 - 2023 Weld County Final AV.pdf

	2024 SSMD3 FINAL Budget
	3 - SEV SOUTH MD3 Cover Letter for Budget Submittal to State - Jan 31.pdf
	4 - SEVSOUTH MD3 - 09-2023 FIN W 2024 Adopted Budget.pdf
	5 - 2024 Budget Message - SEV SOUTH3.pdf
	6 - SEV SOUTH MD3 - 2023 Weld County Final AV.pdf

	2024 SSMD4 FINAL Budget
	3 - SEV SOUTH MD4 Cover Letter for Budget Submittal to State - Jan 31.pdf
	4 - SEVSOUTH MD4 - 09-2023 FIN W 2024 Adopted Budget.pdf
	6 - SEV SOUTH MD4 - 2023 Weld County Final AV.pdf
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