SEVERANCE SOUTH METROPOLITAN DISTRICT NOS. 1-4
CONSOLIDATED ANNUAL REPORT
TO
THE TOWN OF SEVERANCE
FISCAL YEAR ENDING DECEMBER 31, 2022

ANNUAL REPORT REQUIREMENT:

Pursuant to Section VII of the Consolidated Service Plan for Severance South Metropolitan
District Nos. 1-4, and Sections 32-1-207(3)(c)(I) and (II), C.R.S., the Districts shall be responsible
for submitting an annual report to the Town Administrator no later than August 1% of each year
following the year in which the Order and Decree creating the Districts has been issued.

The annual report shall include information as to any of the following as of December 31*
of the prior year:

1. Boundary changes made to any District’s boundary.

District Nos. 2-4 conducted a series of inclusion and exclusion proceedings to
adjust each District’s boundaries to align with the proposed development plat
which has been submitted to the Town.

2. Intergovernmental agreements with other governmental entities entered into
or terminated in the prior vear.

The Districts did not enter into any new IGAs in 2022. District No. 4 is in
negotiations with North Weld County Water District for a master meter service
agreement.

3. Access information to obtain a copy of the Districts’ Rules and Regulations.

The Districts have not adopted Rules and Regulations.

4. A list of all facilities and improvements constructed by the Districts that have
been dedicated to and accepted by the Town.

None.

5. The assessed valuations of the Districts for the current year.

District No. 1 - $4,210
District No. 2 - $6,650,550
District No. 3 - $193,980
District No. 4 - $277,100



10.

11.

A description of the Public Improvements to be constructed in the subsequent
year.

None, the Districts do not intend to construct or install Public Improvements.

Summary of litigation involving public improvements owned by the Districts.

None.

Notice of any uncured events of default by any of the Districts under any Debt
instrument, which continue bevond a 90-dav period.

No Debt has been issued and there are no defaults.

Any inability of the Districts to pav obligations as they come due under any
obligation which continues beyond a ninety-day period.

None to date.

Current vear’s approved budgets.

Adopted 2023 Budgets are attached hereto as Exhibit A.

Prior vear’s audits of the Districts’ financial statements or audit exemptions,
if allowed by law.

2022 Audit Exemptions for Districts No. 1-4 are attached hereto as Exhibit B.

Respectfully submitted this 1% day of August, 2023.

Fritsche Law LLC

By o/m/% W
Joan M. Fritsche
Attorney for the District




EXHIBIT A
ADOPTED 2023 BUDGETS



SEVERANCE SOUTH MI_ETROPOL!TAN DISTRICTNO.1 - -
STATEMENT OF REVENUES & EXPENDITURES WITHBUDGETS = .
GENERAL FUND
@) G
- i 2021 2023
- ] Audited Adopted Adopted
Revenues Actual Budget Budget
Service Fees - District No. 2 $ 133,195 L¥69,831
Service Fees - District No. 3 1,780 2,037
Service Fees - District No. 4 i 31,069 , 2,909
Interest Income & Other 22 - 6,651
Total Revenues $ 166,066 | $ 50,052 | $ 54,051 | $ 81,428
Expenditures o
Operations and Maintenance:
Operations and Maintenance $ -1 % 100,000 | $ -1'$ -
Uitilities - 25,000 - -
Administration:
Accounting 16,320 33,410 25,000 33,500
6,750 7,500 7,500 | 8,000
Directors Fees 863 7,000 7,000 2,400
District Management 17,010 76,700 13,000 33,000
\District Engineer 2,205 5,000 5,000 5,000
Election -] 1,500 1,500 1,500
Insurance - 3,500 8,788 9,850
22,339 20,000 36,000 40,000
Office, Dues and Other 2,817 4,700 4,700 4,700
Contingency - 20,000 - 20,000
Total Operating Expenditures $ 68,304 | $ 304,310 | $§ 108,488 | $ 157,950
Revenues Over/(Under) Expenditures $ 97,762 | $ (254,258)| $ (54,437)| $ (76,522)
Beginning Fund Balance $ 621,686 | $ 708,343 | $ 719,448 | $ 665,011
Ending Fund Balance $ 719,448 | $ 454,085 | $ 665,011 | $ 588,489
R /,{//4
COMPONENTS OF ENDING FUND BALANCE:
Emergency Reserve (3% of Revenues) $ 4982 | 9% 1,502 | $ 16221 9% 2,443
Operating Reserve (25% of Expenses) 17,076 39,488 39,488 39,488
Unrestricted 697,390 413,095 623,901 546,558
TOTAL ENDING FUND BALANCE $ 719,448 | $ 454,085 | $ 665,011 | $ 588,489
Mill Levy
Operating 0.000 0.000 0.000 0.000
Debt Service 0.000 0.000 0.000 0.000
Total Mill Levy 0.000 0.000 0.000 0.000
Assessed Value $ 3,980 | $ 4,440 | $ 4,440 | $ 4,210
—
Property Tax Revenue
Operating - - - -
Debt Service - - - -
To'tal Property Tax Revenue $ -1$ -1 $ -1$ -
1

Modified Accrual Budgetary Basis



SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 1
STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

I

DEBT SERVICE FUND ]
- (a) (b) @
2021 | 2022 2022 2023
- Audited Amended Projected | Adopted
Revenues Actual Budget Actual Budget
Service Fees - District No. 2 $ 532,781 146,263 | $ 279,323
 |Service Fees - District No. 3 7,121 7,917 8,147 |
Service Fees - District No. 4 124,275 46,014 11,638
Interest Income - 19 -
Total Revenues $ 664,177 | $ 200,213 | $ 200,213 | § 299,108
[ R
Expenditures ]
Capital Note Repayment 3 -1 % 640,794 | $ 640,794 | $ 150,000
Total Debt Service Expenditures $ -1$ 640,794 | $ 640,794 | $ 150,000
Revenues Over/(Under) Expenditures $ 664,177 | $ (440,581)| $  (440,581) $ 149,108
Beginning Fund Balance $ 110,769 | $ 774,946 | $ 774,946 | $ 334,365 |
Ending Fund Balance $ 774,946 | $ 334,365 | $ 334,365 | $ 483,473

|

Modified Accrual Budgetary Basis



SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 1
2023 BUDGET MESSAGE

Severance South Metropolitan District No. 1 is a quasi-municipal corporation organized and
operated pursuant to provisions set forth in the Colorado Special District Act and was formed in
2017. The District was established in the Town of Severance, Colorado consisting of
approximately 601 acres. The District was organized to provide financing for the acquisition,
construction and installation of public improvements including, but not limited to, potable and
non-potable water, wastewater systems, storm drainage, streets and roadway landscaping; park and
recreation improvements, security services, covenant enforcement and design review, and to
provide the operation and maintenance of these improvements.

The District has no employees and all operations and administrative functions are contracted.

The budget is prepared on the modified accrual basis of accounting, which is consistent with the
basis of accounting used in presenting the District's financial statements.

In preparing the 2023 budget, the following goals are foremost for the District:

e Provide the level of operational support necessary in order to maintain the District’s
compliance with state statute.

General Fund

Revenues

The District budgeted revenues a total of $81,428 for the General Fund. This primarily consists of
$74,777 in service fees in 2023 as provided for in the intergovernmental agreement between
Severance South Metropolitan District Nos. 1-4.

Expenses

The District budgeted total operating expenditures of $157,950 in 2023.
Fund Balance/Reserves
The District has provided for an emergency reserve fund equal to at least 3% of fiscal year

spending for 2023, as defined under TABOR. It is anticipated the District will end the 2023
fiscal year with a fund balance of $587,533.



Debt Service Fund

Revenues

The District budgeted revenues of $299,108 in service fees in 2023 as provided for in the
intergovernmental agreement between Severance South Metropolitan District Nos. 1-4.

Expenses
The District has budgeted $150,000 in debt services expenses.
Fund Balance/Reserves

The District has budgeted to end 2023 with $483,473 in fund balance.



SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 2

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

GENERAL FUND

(@)

(b)

()

(f)

2021 2022 2022 2023
Unaudited Adopted Projected Adopted
Revenues Actual Budget Actual Budget
Property Taxes
General $ 128,660 | $ 34,825 | § 34825 | $ 66,506
Debt Service 514,641 139,298 139,298 266,022
Specific Ownership Taxes
General 6,465 2,264 2,264 4,323
Debt Service 25,860 9,054 9,054 17,291
Interest & Other 10,000 - 10,000
ToFtal Revenues $ 675,626 | $ 195,441 | $ 185,441 | $ 364,142
Expenditures
Payment for Services to No. 1
General $ 133,195 | $ 36,567 | $ 36,567 | $ 69,831
Debt Service 532,781 146,263 146,263 279,323
Treasurer's Fees
General 1,930 522 522 998
Debt Service 7,720 2,089 2,089 3,990
Contingency - 10,000 - 10,000
Toltal Operating Expenditures $ 675,626 | $ 195,441 | § 185,441 | $ 364,142
RTvenues Over/(Under) Expenditures $ -1$ -1 $ -1 $ -
BTginning Fund Balance $ -1 $ -9 -1 $ -
Ending Fund Balance $ -1$ -1 $ -1 $ -
Mill Levy
. |Operating 10.000 10.000 10.000 10.000
Debt Service 40.000 40.000 40.000 40.000
Toltal Mill Levy 50.000 50.000 50.000 50.000
Aslsessed Value $ 12,866,020 | $ 3,482,450 | $ 3,482,450 |$ 6,650,550
Property Tax Revenue
Operating 128,660 34,825 34,825 66,506
Debt Service 514,641 139,298 139,298 266,022
Total Property Tax Revenue $ 643,301 | $ 174123 | $ 174,123 332,528

Page 1

Modified Accrual Budgetary Basis




SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 2
2023 BUDGET MESSAGE

Severance South Metropolitan District No. 2 is a quasi-municipal corporation organized and
operated pursuant to provisions set forth in the Colorado Special District Act and was formed in
2017. The District was established in the Town of Severance, Colorado consisting of
approximately 601 acres. The District was organized to provide financing for the acquisition,
construction and installation of public improvements including, but not limited to, potable and
non-potable water, wastewater systems, storm drainage, streets and roadway landscaping; park and
recreation improvements, security services, covenant enforcement and design review, and to
provide the operation and maintenance of these improvements.

The District has no employees and all operations and administrative functions are contracted.

The budget is prepared on the modified accrual basis of accounting, which is consistent with the
basis of accounting used in presenting the District's financial statements.

In preparing the 2023 budget, the following goals are foremost for the District:

e To finance the service district in order to provide the level of operational support necessary
in order to maintain the District’s compliance with state statute.

General Fund

Revenues

The District certified 50.000 mills at an assessed value of $6,650,550 for total property tax
revenues of $332,528. Including specific ownership tax and interest and other income, total
revenues amount to $364,142.

Expenses

The District will transfer all income less county treasurer fees to District No. 1 in the amount of
$359,154 of which $279,323 will be reserved for debt service repayment. Total budgeted
expenditures are $364,142.

Fund Balance/Reserves

TABOR reserves for Severance South Metropolitan District No. 2 will be held by Severance South
Metropolitan District No. 1.



SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 3

|

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

GENERAL FUND
(a) (b) (©) (f)
2021 2022 2022 2023
Unaudited Adopted Projected Adopted
Revenues Actual Budget Actual Budget
Property Taxes
General $ 1,720 1,886 | $ 1,886 | $ 1,940
Debt Service 6,879 7,544 7,544 7,759
Specific Ownership Taxes
General 86 123 123 126
Debt Service 345 490 490 504
Interest & Other 500 - 500
Toltal Revenues $ 9,030 10,543 | $ 10,041 | $ 10,829
Expenditures
Payment for Services to No. 1
General $ 1,780 1,981 | $ 1,080 $ 2,037
Debt Service 7,121 7,921 7,917 8,147
Treasurer's Fees
General 26 28 28 29
Debt Service 103 113 113 116
Office Dues and Other - - 5 -
Contingency - 500 : - 500
To‘tal Operating Expenditures $ 9,030 10,543 | $ 10,043 | $ 10,829
Re}venues Over/(Under) Expenditures $ - -1$ (2)| $ -
Beginning Fund Balance $ - -1$ -1 % -
Ending Fund Balance $ - -1$ -1$ -
Mill Levy
Operating 10.000 10.000 10.000 10.000
Debt Service 40.000 40.000 40.000 40.000
To|tal Mill Levy 50.000 50.000 50.000 50.000
As‘sessed Value $ 171,980 188,590 | $ 188,590 | $ 193,980
Property Tax Revenue
Operating 1,720 1,886 1,886 1,940
Debt Service 6,879 7,544 7,544 7,759
Total Property Tax Revenue $ 8,599 9,430 | $ 9,430 9,699
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Modified Accrual Budgetary Basis




SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 3
2023 BUDGET MESSAGE

Severance South Metropolitan District No. 3 is a quasi-municipal corporation organized and
operated pursuant to provisions set forth in the Colorado Special District Act and was formed in
2017. The District was established in the Town of Severance, Colorado consisting of
approximately 601 acres. The District was organized to provide financing for the acquisition,
construction and installation of public improvements including, but not limited to, potable and
non-potable water, wastewater systems, storm drainage, streets and roadway landscaping; park and
recreation improvements, security services, covenant enforcement and design review, and to
provide the operation and maintenance of these improvements.

The District has no employees at this time and all operations and administrative functions are
contracted.

The budget is prepared on the modified accrual basis of accounting, which is consistent with the
basis of accounting used in presenting the District's financial statements.

In preparing the 2023 budget, the following goals are foremost for the District:

e To finance the service district in order to provide the level of operational support necessary
in order to maintain the District’s compliance with state statute.

General Fund

Revenues

The District certified 50.000 mills at an assessed value of $193,980 for total property tax revenues
of $9,699. Including specific ownership tax and interest and other income, total revenues amount
to $10,829.

Expenses

The District will transfer all income less county treasurer fees and contingency expenses to District
No. 1 in the amount of $10,184 of which $8,147 will be reserved for debt service repayment. Total
budgeted expenditures are $10,829.

Fund Balance/Reserves

TABOR reserves for Severance South Metropolitan District No. 3 will be held by Severance South
Metropolitan District No. 1.



SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 4

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

GENERAL FUND
(a) (b) (c) (f)
2021 2022 2022 2023
Unaudited Adopted Projected Adopted
Revenues Actual Budget Actual Budget
Property Taxes $ 30,286 10,956 | $ 10,956 | $ 2,771
Specific Ownership Taxes 1,114 712 712 180
Interest & Other 126 5,000 - 5,000
Total Revenues $ 31,526 16,668 | $ 11,668 | $ 7,951
|
Expenditures
Payment for Services to No. 1 $ 31,069 11,504 | $ 11,504 | $ 2,909
Treasurer's Fees 456 164 164 42
Contingency - 5,000 - 5,000
Total Operating Expenditures $ 31,525 16,668 | $ 11,668 | $ 7,951
|
Revenues Over/(Under) Expenditures $ 1 -1 $ -1 $ -
|
Beginning Fund Balance $ - -1 $ -1 $ -
Ending Fund Balance $ - -1$ -1$ -
Mill Levy
Operating 10.000 10.000 10.000 10.000
Debt Service 40.000 40.000 40.000 40.000
Total Mill Levy 50.000 50.000 50.000 50.000
|
Assessed Value $ 2,219,000 1,095,570 | $ 1,095,570 | $ 277,100
|
Property Tax Revenue
Operating 22,190 10,956 10,956 2,771
Debt Service 88,760 43,823 43,823 11,084
Total Property Tax Revenue $ 110,950 54,779 | $ 54,779 13,855

|

Page 1

Modified Accrual Budgetary Basis




SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 4

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

DEBT SERVICE FUND
(a) (b) (c) ®
2021 2022 2022 2023
Unaudited Adopted Projected Adopted
Revenues Actual Budget Actual Budget
Property Tax $ 121,143 | $ 43,823 | $ 43,823 | $ 11,084
Specific Ownership Taxes 4,454 2,848 2,848 720
Transfer from Capital Fund - 5,500,000 - 5,500,000
Interest Income 503 500 - 500
Total Revenues $ 126,100 [ $ 5,547,171 | $ 46,671 | $ 5,512,304
\
Expenditures
Payment for Services to No. 1 $ 1242751 % -1% 46,014 | $ 11,638
Treasurer's Fees 1,825 657 657 166
Bond Interest - 150,000 - 150,000
Paying Agent Fees - 2,000 - 2,000
Contingency - 44 514 - -
Total Debt Service Expenditures $ 126,100 | $ 197,171 | § 46,671 | $ 163,804
I
Revenues Over/(Under) Expenditures $ -1$ 5,350,000 | $ -|$ 5,348,500
i ,
Beginning Fund Balance $ -1$ -1$ -3 -
[
Ending Fund Balance $ -1$ 5,350,000 | $ -|$ 5,348,500
Components of Ending Fund Balance
Required Reserve $ -1 $ 3,000,000 % -1 $ 3,000,000
Capitalized Interest - 2,350,000 - 2,348,500
Total Components of Ending Fund Balance | $ -1 $ 5,350,000 | $ -|$ 5,348,500

Modified Accrual Budgetary Basis

Page 2




SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 4

STATEMENT OF REVENUES & EXPENDITURES WITH BUDGETS

CAPITAL PROJECTS FUND
(a) (b) (€) (f)
2021 2022 2022 2023
Unaudited Adopted Projected Adopted
Revenues Actual Budget Actual Budget
|Proceeds from Note $ $ -1 -1 -
Total Revenues $ $ -1 $ -1 % -
|
Expenditures
Capital Outlay $ $ 28,650,000 | $ 28,650,000 | $ 5,500,000
Capital Acceptance 100,000 100,000 100,000
Total Capital Expenditures $ $ 28,750,000 | $ 28,750,000 | $ 5,600,000
|
Other Sources/(Uses) of Funds
Bond Proceeds $ $ 35,000,000 | $ 35,000,000 | $ 35,000,000
Costs of Issuance (750,000) (750,000) (750,000)
Transfer to Debt Service Fund (5,500,000) (5,500,000) (5,500,000)
Total Other Sources/(Uses) of Funds $ $ 28,750,000 | $ 28,750,000 | $ 28,750,000
[
Revenues Over/(Under) Expenditures $ $ -1 $ -1$ 23,150,000
I
Beginning Fund Balance $ $ -1 % -1$ -
1
Ending Fund Balance $ $ -1$ -1$ 23,150,000

Page 3

Modified Accrual Budgetary Basis




SEVERANCE SOUTH METROPOLITAN DISTRICT NO. 4
2023 BUDGET MESSAGE

Severance South Metropolitan District No. 4 is a quasi-municipal corporation organized and
operated pursuant to provisions set forth in the Colorado Special District Act and was formed in
2017. The District was established in the Town of Severance, Colorado consisting of
approximately 601 acres. The District was organized to provide financing for the acquisition,
construction and installation of public improvements including, but not limited to, potable and
non-potable water, wastewater systems, storm drainage, streets and roadway landscaping; park and
recreation improvements, security services, covenant enforcement and design review, and to
provide the operation and maintenance of these improvements.

The District has no employees and all operations and administrative functions are contracted.

The budget is prepared on the modified accrual basis of accounting, which is consistent with the
basis of accounting used in presenting the District's financial statements.

In preparing the 2023 budget, the following goals are foremost for the District:

e Provide the level of operational support necessary in order to maintain the District’s
compliance with state statute.

Revenues

The District certified 50.000 mills at an assessed value of $277,100 for total property tax revenues
of $13,855. 10.000 mills are reserved for the General Fund as provided for in the intergovernmental
agreement between Severance South Metropolitan Districts Nos. 1-4. 40.000 mills were certified
for the Debt Service Fund for debt payments. In 2023, the District anticipated issuing $35,000,000
in bonds for design and construction of public improvements.

Expenses

The District will transfer General Fund property tax income less county treasurer fees to District
No. 1 in the amount of $2,909. Debt Service expenses of $150,000 are budgeted primarily for
anticipated bond interest payments. $11,850,000 in Capital Project Fund expenditures are
budgeted for public infrastructure, bond issuance costs, and transfers to the Debt Service Fund for
bond reserves.

Fund Balance/Reserves

TABOR reserves for Severance South Metropolitan District No. 4 will be held by Severance South
Metropolitan District No. 1.



EXHIBIT B
2022 AUDIT EXEMPTIONS



DocuSign Envelope ID: 30E5F625-0D2C-49DC-BDAB-09A26D100D84

NAME OF GOVERNMENT
ADDRESS

CONTACT PERSON
PHONE
EMAIL

APPLICATION FOR EXEMPTION FROM AUDIT
LONG FORM

Severance South Metropolitan District 1

For the Year Ended

clo Pinnacle Consulting Group, Inc

12/31/2022

550 W. Eisenhower Blvd

or fiscal year ended:

Loveland CO 80537

Irene Buenavista

970-669-3611

ireneb@pcgi.com

CERTIFICATION OF PREPARER

| certify that | am an independent accountant with knowledge of governmental accounting and that the information in the Application is complete and accurate to the best of my knowledge. | am aware that the Audit Law requires that a person
independent of the entity complete the application if revenues or expenditure are at least $100,000 but not more than $750,000, and that independent means someone who is separate from the entity.

NAME:

TITLE

FIRM NAME (if applicable)
ADDRESS

PHONE

DATE PREPARED
RELATIONSHIP TO ENTITY

Irene Buenavista

District Accountant

Pinnacle Consulting Group, Inc.

550 W. Eisenhower Blvd, Loveland, CO 80537

970-669-3611

3/1/2023

District Accountant

PREPARER (siGNATURE REQUIRED)

Has the/entity filed for, or has the district filed, a Title 32, Article 1 Special District Notice of Inactive Status
during the year? [Applicable to Title 32 special districts only, pursuant to Sections 32-1-103 (9.3) and 32-1-
104 (3), C.R.S.]

YES

If Yes, date filed:




DocuSign Envelope ID: 30E5F625-0D2C-49DC-BDAB-09A26D100D84

PART 1 - FINANCIAL STATEMENTS - BALANCE SHEE1

* Indicate Name of Fund
NOTE: Attach additional sheets as necessary.

Governmental Funds

General e = sewice o

Please use this space to
provide explanation of any
items on this page

Description

Assets Assets
11 Cash & Cash Equivalents $ 662,596 | $ 332,439 Cash & Cash Equivalents $ -1 $ -
1-2 Investments $ -1$ - Investments $ -1$ -
1-3 Receivables $ -1 $ - Receivables $ -1'$ -
1-4 Due from Other Entities or Funds $ 9,670 | $ 802 Due from Other Entities or Funds $ -1 $ -
1-5 Property Tax Receivable $ -1$ - Other Current Assets [specify...]
All Other Assets [specify...] $ -1$ -
1-6 Lease Receivable (as Lessor) $ -1$ - Total Current Assets| $ -1'$ -
1-7 Prepaid insurance $ 10,060 | $ - Capital & Right to Use Assets, net (from Part 6-4) $ -1 $ -
1-8 $ -$ - Other Long Term Assets [specify...] $ -$ -
19 $ -1s - $ -Is -
1-10 $ -8 - $ -1 8 -
1-11 add line oug 0 OTAL A $ 682,326 | $ 333,241 add line oug 0 OTAL A $ - $ -
Deferred Outflows of Resources: Deferred Outflows of Resources
1-12 [specify...] $ -$ - [specify...] $ - $ -
113 [specify...] $ -1$ - [specify...] $ - $ -
1-14 add line oug OTAL D RRED O O $ -1 $ - add line oug OTAL D RRED O O $ -1'$ -
115 OTAL A AND D RRED O O $ 682,326 | $ 333,241 OTAL A AND D RRED O O $ -8 =
Liabilities Liabilities
1-16 Accounts Payable $ 5131 | $ - Accounts Payable $ - $ -
117 Accrued Payroll and Related Liabilities $ -$ - Accrued Payroll and Related Liabilities $ -3 -
1-18 Unearned Property Tax Revenue $ -1 $ - Accrued Interest Payable $ - % -
119 Due to Other Entities or Funds $ -$ - Due to Other Entities or Funds $ -3 -
1-20 All Other Current Liabilities $ 184 | $ - All Other Current Liabilities $ - $ -
1-21 add line 6 throug 0) TOTA RR AB $ 5314 | $ o add line 6 throug 0) TOTA RR \z! $ -3 -
1-22 All Other Liabilities [specify...] $ -1 $ - Proprietary Debt Outstanding (from Part 4-4) $ - $ -
1-23 $ -1$ -| Other Liabilities [specify...]: $ - s R
1-24 $ -8 - $ -8 -
1-25 $ -8 - $ -1 $ -
1-26 $ -3 - $ -8 -
1-27 (add lines 1-21 through 1-26) TOTAL LIABILITIESES 5314 | § = add e oug 6 OTA AB $ -1 $ =
Deferred Inflows of Resources: Deferred Inflows of Resources
1-28 Deferred Property Taxes $ -1 $ - Pension/OPEB Related $ -1 $ -
1-29 Lease related (as lessor) $ -1 $ - Other [specify...] $ -1'$ -
1-30 add line 8 throug 9) TOTAL D RRED O $ -1 $ - add line 8 throug 9) TOTAL D RRED O $ -1 % =
Fund Balance Net Position
1-31 Nonspendable Prepaid $ 10,060 | $ - Net Investment in Capital Assets \ $ - [ $ -
1-32 Nonspendable Inventory $ -1$ -
1-33 Restricted [specify...] Emergency Reserve $ 1,732 | $ - Emergency Reserves $ -1 $ -
1-34 Committed [specify...] Debt Service Reserve $ -1$ 333,241 Other Designations/Reserves $ -1 $ -
1-35 Assigned [specify...] Operating Reserve $ 39,488 | $ - Restricted $ -1 $ -
1-36 Unassigned: $ 625,732 | $ - Undesignated/Unreserved/Unrestricted $ -1$ -
1-37 Add e oua 6 Add o oua 6
OTA D BALA $ 677,012 | $ 333,241 L ROSIIONE -8 -
1-38 Add line 0 and Add line 0 and
OTA AB D RRED O A D D OTA AB D RRED O A D
23 $ 682,326 | $ 333,241 Aol g -8 -




DocuSign Envelope ID: 30E5F625-0D2C-49DC-BDAB-09A26D100D84
PART 2 - FINANCIAL STATEMENTS - OPERATING STATEMENT - REVENUES

Governmental Funds Proprietary/Fiduciary Funds

Please use this space to
provide explanation of any

Tax Revenue Tax Revenue items on this page
241 Property [include mills levied in Question 10-6] $ -1 $ - Property [include mills levied in Question 10-6] $ -1 $ -
2-2 Specific Ownership $ -1 $ - Specific Ownership $ -1'$ -
2-3 Sales and Use Tax $ -1 $ - Sales and Use Tax $ -1'$ -
2-4 Other Tax Revenue [specify...]: $ -1 $ - Other Tax Revenue [specify...]: $ -1'$ -
25 $ -1s - $ BE -
26 $ -1s - $ BE -
27 $ -1s - $ BE -
Add O g Add e O g
28 OTAL TAX R $ -8 - OTAL TAX R $ -| & -
2-9 Licenses and Permits $ -1$ - Licenses and Permits $ -$ -
210 Highway Users Tax Funds (HUTF) $ -1 $ - Highway Users Tax Funds (HUTF) $ -1 $ -
211 Conservation Trust Funds (Lottery) $ -1$ - Conservation Trust Funds (Lottery) $ -1 $ -
212 Community Development Block Grant $ -1$ - Community Development Block Grant $ -1 $ -
2-13 Fire & Police Pension $ -1$ - Fire & Police Pension $ -1$ -
2-14 Grants $ -$ - Grants $ -1$ -
215 Donations $ -1$ - Donations $ -1$ -
2-16 Charges for Sales and Services $ 49,772 | $ 199,089 Charges for Sales and Services $ -1 $ -
2-17 Rental Income $ -$ - Rental Income $ -1$ -
218 Fines and Forfeits $ -1$ - Fines and Forfeits $ -1 $ -
2-19 Interest/Investment Income $ 7,965 | $ - Interest/Investment Income $ -8 -
2-20 Tap Fees $ -1$ - Tap Fees $ -1$ -
2-21 Proceeds from Sale of Capital Assets $ -1$ - Proceeds from Sale of Capital Assets $ -1$ -
2-22 All Other [specify...]: $ -1$ - All Other [specify...]: $ -1'$ -
2-23 $ -8 - $ -8 -
2-24 S REVE $ 57,737 | $ 199,089 e L REVE $ -8 .
Other Financing Sources Other Financing Sources
2-25 Debt Proceeds $ -1 $ - Debt Proceeds $ -1'$ -
2-26 Lease Proceeds $ -1$ - Lease Proceeds $ -3 -
2-27 Developer Advances $ -1 $ - Developer Advances $ -1$ -
2-28 Other [specify...]: $ -8 - Other [specify...]: $ -1$ -
2-29 Add line oug 8 Add line oug 8 T —
OTAL O R A OUR $ -1 $ = OTALO R A OUR $ -1$ 5
2-30 Add A alolog Add ling Tolog
OTALR AND OTHER FiNA OURCESE 57,737 | § 199,089 OTALR AND OTHER FINA OURCESE - | $ - 6,826
RAND TOTAL R AND O R A OUR 0 d e 9 REATER 0,000 OP. Yo 0 0 A d b " d. See on 29-1-604, C.R or co e OSA
o ove e D o 0 869 000 fo
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31
3-2
3-3
3-4
3-5
3-6
37
3-8
3-9
3-10
3-11
3-12
3-13
3-14

3-15
3-16
3-17
3-18
3-19
3-20
3-21

3-22

3-23
3-24
3-25
3-26
3-27
3-28
3-29

3-30

3-31

3-32
3-33

IF GRAND

PART 3 - FINANCIA

Expenditures

General Government

Judicial

Law Enforcement

Fire

Highways & Streets

Solid Waste

Contributions to Fire & Police Pension Assoc.

Health

Culture and Recreation

Transfers to other districts
Other [specify...]:

Capital Outlay
Debt Service
Principal
Interest
Bond Issuance Costs
Developer Principal Repayments
Developer Interest Repayments
All Other [specify..]:

(should match amount in 4-4)

Interfund Transfers (n)
Interfund Transfers out
Other Expenditures (Revenues):

Add e oug 8 OTA
R A RS AND O D PENDITUR
Excess (Deficiency) of Revenues and Other Financing
Sources Over (Under) Expenditures
Line 2-29, less line 3-22, less line 3-29

Fund Balance, January 1 from December 31 prior year report

Prior Period Adjustment (MUST explain)
Fund Balance, December 31

Sum of Lines 3-30, 3-31, and 3-32

This total should be the same as line 1-37.

869-3000 for assistance.

Governmental Funds

$ 100,173 | § -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -1'$ 584,921
$ -1'$ 55,873
$ -8 -
$ -1 8 -
$ 100,173 | $ 640,794
$ -1 8 -
$ -8 -
$ -8 -
$ -8 -
$ -8 -
$ -1 8 -
$ -8 -
$ (42,436)| $ (441,705)
$ 719,449 | $ 774,946
$ -8 -

677,013 333,241

AL EXPENDITURES for all funds (Line 3-22) are GREATE

Expenses
General Operating & Administrative
Salaries
Payroll Taxes
Contract Services
Employee Benefits
Insurance
Accounting and Legal Fees
Repair and Maintenance
Supplies
Utilities
Contributions to Fire & Police Pension Assoc.
Other [specify...]

Capital Outlay
Debt Service
Principal
Interest
Bond Issuance Costs
Developer Principal Repayments
Developer Interest Repayments
All Other [specify...J:

(should match amount in 4-4)

Net Interfund Transfers (In) Out
Other [specify...][enter negative for expense]
Depreciation/Amortization
Other Financing Sources (Uses)
Capital Outlay
Debt Principal

(from line 2-28)
(from line 3-14)

AAP R O

Net Increase (Decrease) in Net Position
Line 2-29, less line 3-22, plus line 3-29, less line 3-23

Net Position, January 1 from December 31 prior year
report

Prior Period Adjustment (MUST explain)
Net Position, December 31

Sum of Lines 3-30, 3-31, and 3-32

This total should be the same as line 1-37.

(from line 3-15, 3-18)

TEMENTS - OPERATING STATEMENT - EXPENDITURES/EXPENSES

$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ - RAND TOTA
$ $ - 40,96
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -
$ $ -

ct the OSA Local Government Division at (303)
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PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriate boxes. \[o]

4-1 Does the entity have outstanding debt?
4-2 Is the debt repayment schedule attached? If no, MUST explain:

oo

[Developer advances will be paid as funds are made available. | O

4-3 Is the entity current in its debt service payments? If no, MUST explain:

| - -
4-4
Please complete the following debt schedule, if applicable: (please only include principal [SCSIISENT T JE LN ESITEL N T T T R E GG T T Outstandinglatlycarend
amounts) beginning of year* year year
General obligation bonds - - - -
Revenue bonds - - - -
Notes/Loans - - - -
Lease Liabilities - - - -
Developer Advances 882,000 - 584,921 297,079
Other (specify): - - - -
OTA 882,000 - 584,921 297,079
*must agree to prior year ending balance
Please answer the following questions by marking the appropriate boxes. YES NO
4-5 Does the entity have any authorized, but unissued, debt [Section 29-1-605(2) C.R.S.]? o
fyes: How much?
Date the debt was authorized: 11/7/2017
4-6 Does the entity intend to issue debt within the next calendar year?
Ifyes: How much? $ 35,000,000

4-7 Does the entity have debt that has been refinanced that it is still responsible for?
If yes: What is the amount outstanding?

4-8 Does the entity have any lease agreements?
If yes: What is being leased?
What is the original date of the lease?
Number of years of lease?
Is the lease subject to annual appropriation?
What are the annual lease payments?

O O

o
>
Py
_|
(&)
Q)
O
|

Please provide t| s cash deposit and investment balances.

5-1 YEAR-END Total of ALL Checking and Savings accounts $ 995,035

5-2 Certificates of deposit |'$ -
TOTAL CASH DEPOSITS $ 995,035

Investments (if investment is a mutual fund, please list underlying investments):
$ -
$ -
5-3

$ -

$ -
TOTAL INVESTMENTS $ -
TOTAL CASH AND INVESTMENTS 995,035

Please answer the following question by marking in the appropriate box

5-4  Are the entity's Investments legal in accordance with Section 24-75-601, et. seq., C.R.S.? O O
5.5 Are the entity's deposits in an eligible (Public Deposit Protection Act) public depository (Section 11-
™ 10.5-101, et seq. C.R.S.)? If no, MUST explain: a O

Please use this space to provide any explanations or comments:

Please use this space to provide any explanations or comments:



Please answer the following question by marking in the appropriate box
6-1 Does the entity have capitalized assets?

Please use this space to provide any explanations or comments:

6-2 Has the entity performed an annual inventory of capital assets in accordance with Section 29-1-506, C.R.S.? If no, o
MUST explain: o
Balance - o
Complete the following Capital & Right-To-Use Assets table for GOVERNMENTAL FUNDS: beginning of the Add':m"s Deletions Year-End Balance
year 1

Land $ -8 -8 -8 -
Buildings $ -1$ -8 -1$ -
Machinery and equipment $ -1$ -1 $ -1 $ -
Furniture and fixtures $ -1 $ -1 $ -1 $ -
Infrastructure $ -8 -1 $ -1 8 -
Construction In Progress (CIP) $ -8 -8 -8 -
Leased Right-to-Use Assets $ -1$ -8 -8 -
Intangible Assets $ 882,000 | $ -8 -8 882,000
Other (explain): $ -1$ -1 8 -1 8 -
Accumulated Amortization Right to Use Leased Assets (Enter a negative, or credit, $ -1'$ -1 $ -1 $ -
Accumulated Depreciation (Enter a negative, or credit, balance) $ -1 8 -1 8 -8 -

OTAL B 882,000 | $ -8 -8 882,000

6-4 omplete the following Capital & Right-To-Use Assets table for PROPRIETAR D beg g of the Additio Deletio ea d Bala

Land $ -$ -$ -$ -
Buildings $ -1$ -8 -8 -
Machinery and equipment $ -1$ -1$ -1 $ -
Furniture and fixtures $ -1 $ -1$ -1$ -
Infrastructure $ -8 -1$ -1 8 -
Construction In Progress (CIP) $ -1 8 -8 -8 -
Leased Right-to-Use Assets $ -1$ -8 -8 -
Intangible Assets $ -1$ -8 -1$ -
Other (explain): $ -1 $ -1 8 -1 8 -
Accumulated Amortization Right to Use Leased Assets (Enter a negative, or credit, $ -1'$ -1 $ -1 $ -
Accumulated Depreciation (Enter a negative, or credit, balance) $ -8 -1 8 -8 -

OTAL &} -8 -8 -8 -

* Must agree to prior year-end balance
- Generally capital asset additions should be reported at capital outlay on line 3-14 and capitalized in
accordance with the government's capitalization policy. Please explain any discrepancy

PART 7 - PENSION INFORMATION
- _________________________________vis_____nNo ]

* YES N

7-1  Does the entity have an "old hire" firefighters' pension plan?
7-2 Does the entity have a volunteer firefighters' pension plan?
If yes: Who administers the plan?

o

Please use this space to provide any explanations or comments:

oo
OdE

Indicate the contributions from:

Tax (property, SO, sales, etc.):

State contribution amount:

Other (gifts, donations, etc.):

AP P | P
'

What is the monthly benefit paid for 20 years of service per retiree as of Jan 1?
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PART 8 - BUDGET INFORMATION

Did the entity file a current year budget with the Department of Local Affairs, in accordance with

"' Section 29-1-113 C.R.S.? If no, MUST explain: | ]
8-2 Did the entity pass an appropriations resolution in accordance with Section 29-1-108 C.R.S.?
" If no, MUST explain: ] O

If yes: Please indicate the amount appropriated for each fund separately for the year reported

Governmental/Proprietary Fund Name Total Appropriations By Fund

General Fund 304,310
Debt Service Fund 640,794

PART 9 - TAX PAYER'S BILL OF RIGHTS (TABOR
Please answer the following que: n by marking in the appropriate box YES NO
9-1 s the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20(5)]? ]

Note: An election to exempt the government from the spending limitations of TABOR does not exempt the government from the 3 percent emergency reserve
requirement. All governments should determine if they meet this requirement of TABOR.

PART 10 - GENERAL INFORMATION

Please use this space to provide any explanations or comments:

Please answer the following question by marking in the appropriate box YES \[o] Please use this space to provide any explanations or comments:
10-1 s this application for a newly formed governmental entity? O
If yes:

Date of formation:

. . . O

10-2 Has the entity changed its name in the past or current year?
IfYes: NEW name

PRIOR name
10-3 Is the entity a metropolitan district? m|

10-4 Please indicate what services the entity provides:

‘Sanitation/slorm, streets, traffic & safety, parks & rec, transportation, pest control, security, covenant enforcement, water |

10-5 Does the entity have an agreement with another government to provide services? O
Ifyes: List the name of the other governmental entity and the services provided:

IAII services provided for Severance South Metropolitan District Nos. 2-4. |

10-6 Does the entity have a certified mill levy? ]
If yes: Please provide the number of mills levied for the year reported (do not enter $ amounts):
Bond Redemption mills| 0.000
General/Other mills| 0.000
Total mills 0.000

Please use this space to provide any additional explanations or comments not previously included:
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Entity Wide:

Unrestricted Cash & Investments

Current Liabilities
Deferred Inflow

Governmental

Total Cash & Investments
Transfers In

Transfers Out

Property Tax

Debt Service Principal

Total Expenditures

Total Developer Advances
Total Developer Repayments

P H PP PP B P

General Fund

995,035 Unrestricted Fund Balan

5,314 Total Fund Balance
= PY Fund Balance
Total Revenue
Total Expenditures
Interfund In
995,035 Interfund Out
Proprietary
Current Assets
Deferred Outflow
- Current Liabilities
740,967 Deferred Inflow
- Cash & Investments
584,921 Principal Expense

P PP DB BB

R R R

665,220
677,012
719,449

57,737
100,173

Governmental Funds

Total Tax Revenue

Revenue Paying Debt Service
Total Revenue

Total Debt Service Principal
Total Debt Service Interest

Enterprise Funds

Net Position

PY Net Position
Government-Wide
Total Outstanding Debt
Authorized but Unissued
Year Authorized

© N P

@ o

256,826

297,079
134,851,988
11/7/12017

Notes
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Please answer the following question by marking in the appropriate box

12-1 If you plan to submit this form electronically, have you read the new Electronic Signature Policy?

PART 12 - GOVERNING BODY APPROVAL

Policy - Requirements

Required elements and safeguards are as follows:
of the governing body.

parties, and include the dates the individual board members signed the document. The signature history must also show the individuals'
« Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval. Local governing bo
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the requirement:

Office of the State Auditor — Local Government Division - Exemption Form Electronic Signatures Policy and Procedures

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
* The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604 (3), C.R.S., that states the application shall be personally reviewed, approved, and signed by a majority of the members

* The application must be accompanied by the signature history document created by the electronic signature software. The signature history document must show when the document was created and when the document was emailed to the various

email addresses and IP address.

ards note their approval and submit the application through one of the following three methods:

s noted above.

Below is the certification and approval of the governing body By signing, each individual member is certifying they are a duly elected or appointed officer of the local government. Governing members may be verified. Also by signing, the individual member certifies that
this Application for Exemption from Audit has been prepared consistent with Section 29-1-604, C.R.S., which states that a governmental agency wi
knowledge of governmental accountin,

completed to the best of their knowledge and is accurate and true. Use additional pages if needed.
ames of ALL members of the governing body below.

A MAJORITY of the members of the governing body must complete and sign in the column below.

th revenue and expenditures of $750,000 or less must have an application prepared by an independent accountant with

, attest that | am a duly elected or appointed board member, and

that | have perso

Kris Picket Signed

RequSigagd by:
=

is application forfm%?? aTdi&Z 146:22 PDT

Date:

A

o

My term Expires!!

oscdb¥5fshna-

IDocySigned by: , attest that | am a duly elected or appointed board member, and that |

have personally §

Lar Voss Signed

eviw Wo%gprove this application for exeng:?’jnjm?t. | 12:10:53 PDT

Date:

My term Expires:

Jana Pickett Signed

Jana Pickett , attest that | am a duly elected or appointed board member, and

that | have personally reviewed and approve this application for exemption from audit.

Date:

My term Expires:

May 2025

that | have pers
Signed

Eric McCarty

¢~ DoquSigned ky:

pn

, attest that | am a duly elected or appointed board member, and

ove this application forgmm?? ardiflz -00:27 PDT

Date:

Bt

My term Expire

Thomas Donkle Signed

s ddRAMIA
- FuName___________________} Thomas Donkle

have personally reviewed and approve this application for exemption from audit.

, attest that | am a duly elected or appointed board member, and that |

Date:

My term Expires:__|

May 2023

, attest that | am a duly elected or appointed board member, and that | have

Signed

personally reviewed and approve this application for exemption from audit.

Date:

My term Expires:

, attest that | am a duly elected or appointed board member, and that | have

Signed

personally reviewed and approve this application for exemption from audit.

Date:

My term Expires:
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NAME OF GOVERNMENT
ADDRESS

CONTACT PERSON
PHONE
EMAIL

APPLICATION FOR EXEMPTION FROM AUDIT
LONG FORM

Severance South Metropolitan District 2

For the Year Ended

c/o Pinnacle Consulting Group, Inc

12/31/2022

550 W. Eisenhower Blvd

or fiscal year ended:

Loveland CO 80537

Irene Buenavista

970-669-3611

ireneb@pcgi.com

CERTIFICATION OF PREPARER

| certify that | am an independent accountant with knowledge of governmental accounting and that the information in the Application is complete and accurate to the best of my knowledge. | am aware that the Audit Law requires that a person
independent of the entity complete the application if revenues or expenditure are at least $100,000 but not more than $750,000, and that independent means someone who is separate from the entity.

NAME:

TITLE

FIRM NAME (if applicable)
ADDRESS

PHONE

DATE PREPARED
RELATIONSHIP TO ENTITY

Irene Buenavista

District Accountant

Pinnacle Consulting Group, Inc.

550 W. Eisenhower Blvd, Loveland, CO 80537

970-669-3611

3/1/2023

Accountant

PREPARER {’SIGNATURE REQUIRED)

Has the en{ity filed for, or has the district filed, a Title 32, Article 1 Special District Notice of Inactive Status YES NO
during the year? [Applicable to Title 32 special districts only, pursuant to Sections 32-1-103 (9.3) and 32-1-
104 (3), C.R.S.] O

If Yes, date filed:
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PART 1 - FINANCIAL STATEMENTS - BALANCE SHEE1

* Indicate Name of Fund
NOTE: Attach additional sheets as necessary.

Governmental Funds

General — “

Please use this space to
provide explanation of any
items on this page

Description

Assets Assets
11 Cash & Cash Equivalents $ -1$ - Cash & Cash Equivalents $ -$ -
1-2 Investments $ -1$ - Investments $ -1$ -
1-3 Receivables $ 733 | $ - Receivables $ -1 $ -
1-4 Due from Other Entities or Funds $ -$ - Due from Other Entities or Funds $ -1$ -
1-5 Property Tax Receivable $ 332,528 | $ - Other Current Assets [specify...]
All Other Assets [specify...] $ -1$ -
1-6 Lease Receivable (as Lessor) $ - 1% - Total Current Assets| $ -1'$ -
1-7 $ -$ - Capital & Right to Use Assets, net (from Part 6-4) $ -1 $ -
1-8 $ -1$ - Other Long Term Assets [specify...] $ -$ -
19 $ -1s - $ -Is -
1-10 $ -8 - $ -1 8 -
1-11 add line oug 0 OTAL A $ 333,261 | $ - add line oug 0 OTAL A $ -8 o
Deferred Outflows of Resources: Deferred Outflows of Resources
1-12 [specify...] $ -1$ - [specify...] $ - $ -
113 [specify...] $ -1$ - [specify...] $ -3 -
1-14 add line oug OTAL D RRED O O $ -1 $ - add line oug OTAL D RRED O O $ -1$ -
1-15 OTAL A AND D RRED O O $ 333,261 | $ = OTAL A AND D RRED O O $ -1$ >
Liabilities Liabilities
1-16 Accounts Payable $ -1 $ - Accounts Payable $ - $ -
117 Accrued Payroll and Related Liabilities $ -1$ - Accrued Payroll and Related Liabilities $ -3 -
1-18 Unearned Property Tax Revenue $ -1 $ - Accrued Interest Payable $ - % -
119 Due to Other Entities or Funds $ 733 | $ - Due to Other Entities or Funds $ -3 -
1-20 All Other Current Liabilities $ -1$ - All Other Current Liabilities $ - $ -
1-21 add line 6 throug 0) TOTA RR AB $ 733 | $ - add line 6 throug 0) TOTA RR AB $ -3 >
1-22 All Other Liabilities [specify...] $ -1 $ - Proprietary Debt Outstanding (from Part 4-4) $ - % -
1-23 $ -1$ -| Other Liabilities [specify...]: $ - s R
1-24 $ K - $ -8 -
1-25 $ -8 - $ -1 $ -
1-26 $ -3 - $ -8 -
1-27 (add lines 1-21 through 1-26) TOTAL LIABILITIESES 733 | $ - add e oug 6 OTA AB $ -3 -
Deferred Inflows of Resources: Deferred Inflows of Resources
1-28 Deferred Property Taxes $ 332,528 Pension/OPEB Related $ -1$ -
1-29 Lease related (as lessor) $ -1 $ - Other [specify...] $ -1'$ -
1-30 add e 8 oug 9) TOTALD RRED O $ 332,528 | $ = add line 8 oug 9) TOTAL D RRED O $ -1 % -
Fund Balance Net Position
1-31 Nonspendable Prepaid $ -1$ - Net Investment in Capital Assets \ $ - [ $ -
1-32 Nonspendable Inventory $ -1$ -
1-33 Restricted [specify...] $ -1 $ - Emergency Reserves $ -1'$ -
1-34 Committed [specify...] $ -1 $ - Other Designations/Reserves $ -1 $ -
1-35 Assigned [specify...] $ -1$ - Restricted $ -1'$ -
1-36 Unassigned: $ -1$ - Undesignated/Unreserved/Unrestricted $ -1$ -
1-37 Add e oua 6 Add o oua 6
5 ould b z s ould be the z
OTA D BALA $ -3 _ OTA PO ol ¢ s _
1-38 Add line 0 and Add line 0 and
5 ould b z - 5 ould be the z
OTA AB D RRED O A D D OTA AB D RRED O A D
2=WE 5 333,261 | $ - POSITION I s )
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241
2-2
2-3
24
2-5
2-6
2-7

2-8

2-9
2-10
2-11
212
213
2-14
215
2-16
217
2-18
2-19
2-20
2-21
2-22
2-23

2-24

2-25
2-26
2-27
2-28
2-29

2-30

Tax Revenue
Property [include mills levied in Question 10-6]
Specific Ownership
Sales and Use Tax
Other Tax Revenue [specify...]:

Licenses and Permits
Highway Users Tax Funds (HUTF)
Conservation Trust Funds (Lottery)
Community Development Block Grant
Fire & Police Pension
Grants
Donations
Charges for Sales and Services
Rental Income
Fines and Forfeits
Interest/Investment Income
Tap Fees
Proceeds from Sale of Capital Assets
All Other [specify...]:

Other Financing Sources
Debt Proceeds
Lease Proceeds
Developer Advances

Other [specify...]:

PART 2 - FINANCIAL

ATEMENTS - OPERATING STATEMENT - REVENUES

Governmental Funds

Tax Revenue

174,123

- Property f[include mills levied in Question 10-6]

10,305

- Specific Ownership

- Sales and Use Tax

- Other Tax Revenue [specify...]:

184,428

- Licenses and Permits

- Highway Users Tax Funds (HUTF)

- Conservation Trust Funds (Lottery)

- Community Development Block Grant

- Fire & Police Pension

- Grants

- Donations

- Charges for Sales and Services

- Rental Income

- Fines and Forfeits

- Interest/Investment Income

- Tap Fees

- Proceeds from Sale of Capital Assets

- All Other [specify...]:

184,428

P (PP PP N | P P P PR P D P A P PPN R

Other Financing Sources

- Debt Proceeds

- Lease Proceeds

- Developer Advances

@ A n

- Other [specify...]J:

@ P h | n

184,428

Proprietary/Fiduciary Funds

Please use this space to
provide explanation of any
items on this page

P (PP | P P P P PP P PP PR P| P P P PP PP AP

P (PP P P P P PP PP PP PP P P PP PP P AP

$ -8

$ -1 $

$ -1 $

$ s

$ -1$ RARD TOTE

$ -1 $ 84,428
be required. See Se 604, C.R or co e OSA
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PART 3 - FINANCIA TEMENTS - OPERATING STATEMENT - EXPENDITURES/EXPENSES

Governmental Funds
pace to

Expenditures Expenses o page
341 General Government $ -1$ - General Operating & Administrative $ -1 $ -
3-2 Judicial $ -1 $ - Salaries $ -1$ -
3-3 Law Enforcement $ -1$ - Payroll Taxes $ -$ -
3-4 Fire $ -1 $ - Contract Services $ -1$ -
3-5 Highways & Streets $ -1$ - Employee Benefits $ -$ -
3-6 Solid Waste $ -1 $ - Insurance $ -1$ -
3-7 Contributions to Fire & Police Pension Assoc. $ -1$ - Accounting and Legal Fees $ -1$ -
3-8 Health $ -1$ - Repair and Maintenance $ -1$ -
39 Culture and Recreation $ -1$ - Supplies $ -$ -
3-10 Transfers to other districts $ 181,816 | $ - Utilities $ -1$ -
3-11 Other [specify...]:- Treasurer Fees $ 2612 | $ - Contributions to Fire & Police Pension Assoc. $ -1 $ -
3-12 $ -8 - Other [specify...] $ s -
3-13 $ -8 - $ -8 -
3-14 Capital Outlay $ -8 - Capital Outlay $ K -
Debt Service Debt Service
3-15 Principal (should match amount in 4-4) $ -1$ - Principal (should match amount in 4-4) $ -$ -
3-16 Interest $ -1 $ - Interest $ -$ -
3-17 Bond Issuance Costs $ -1 $ - Bond Issuance Costs $ -1$ -
3-18 Developer Principal Repayments $ -1 $ - Developer Principal Repayments $ -1$ -
3-19 Developer Interest Repayments $ -1 $ - Developer Interest Repayments $ -8 -
3-20 All Other [specify...]: $ -1 $ - | All Other [specify..]: $ -1 $ -
3-21 $ -1 8 - $ -$ - RAND TOTA
Add O . Add e O g
3-22 T I $ 184,428 | $ - OTA 5 $ -8 - 84,428
3-23 Interfund Transfers (in) $ -1 $ - |Net Interfund Transfers (In) Out $ -1'$ -
3-24 Interfund Transfers out $ -1$ - Other [specify...][enter negative for expense] $ -$ -
3-25 Other Expenditures (Revenues): $ -1 $ - Depreciation/Amortization $ -1 $ -
3-26 $ -1$ - Other Financing Sources (Uses) (from line 2-28) $ -1$ -
3-27 $ -1$ - Capital Outlay (from line 3-14) $ -1 $ -
3-28 $ -1$ - Debt Principal (from line 3-15, 3-18) $ -1 $ -
3-29 Add line oL 8 OTA 1 5 1 8. e 5 6. le 5 5
RA RS AND O R PEND R $ -$ - e 4) TOTA AAP RECO $ -8 -
3-30 Excess (Deficiency) of Revenu'es and Other Financing Net Increase (Decrease) in Net Position
Sources Over (Under) Expenditures Line 2-29, less line 3-22, plus line 3-29, less line 3-23
Line 2-29, less line 3-22, less line 3-29 $ 0|$ - ’ ’ ’ $ -$ -
3-31 Fund Balance, January 1 from December 31 prior year report ?;:O?s't'on’ January 1 from December 31 prior year
$ -8 - $ -1 $ -
3-32 Prior Period Adjustment (MUST explain) $ -ls - |Prior Period Adjustment (MUST explain) $ K -
3-33 Fund Balance, December 31 Net Position, December 31
Sum of Lines 3-30, 3-31, and 3-32 Sum of Lines 3-30, 3-31, and 3-32
This total should be the same as line 1-37. $ 0|$ This total should be the same as line 1-37. $ $

IF GRAND AL EXPENDITURES for all funds (Line 3-22) are GREATE o b i L i .R. ct the OSA Local Government Division at (303)

869-3000 for assistance.
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PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriate boxes. \[o] Please use this space to provide any explanations or comments:

4-1 Does the entity have outstanding debt? O
4-2 Is the debt repayment schedule attached? If no, MUST explain: O O
\ |
4-3 Is the entity current in its debt service payments? If no, MUST explain: O O
\
4-4
Please complete the following debt schedule, if applicable: (please only include principal [EINEELL LT EY Issued during |Retired during St E e
amounts) beginning of year* year year
General obligation bonds - - - -
Revenue bonds - - - -
Notes/Loans - - - -
Lease Liabilities - - - -
Developer Advances - - - -
Other (specify): - - - -
OTA - - R -
*must agree to prior year ending balance
Please answer the following questions by marking the appropriate boxes. YES NO
4-5 Does the entity have any authorized, but unissued, debt [Section 29-1-605(2) C.R.S.]? O
If yes: How much?
Date the debt was authorized:
4-6 Does the entity intend to issue debt within the next calendar year? O
Ifyes: How much?
4-7 Does the entity have debt that has been refinanced that it is still responsible for? O
If yes: What is the amount outstanding?
4-8 Does the entity have any lease agreements? O

If yes: What is being leased?
What is the original date of the lease?
Number of years of lease?

Is the lease subject to annual appropriation? O [m]
What are the annual lease payments?

Please provide t| s cash deposit and investment balances.
5-1 YEAR-END Total of ALL Checking and Savings accounts
5-2 Certificates of deposit

Please use this space to provide any explanations or comments:

Investments (if investment is a mutual fund, please list underlying investments):

5-3

R AR AR oAl

TOTAL INVESTMENTS -
TOTAL CASH AND INVESTMENTS -

Please answer the following question by marking in the appropriate box
5-4  Are the entity's Investments legal in accordance with Section 24-75-601, et. seq., C.R.S.?

Are the entity's deposits in an eligible (Public Deposit Protection Act) public depository (Section 11- O O
10.5-101, et seq. C.R.S.)? If no, MUST explain:




Please answer the following question by marking in the appropriate box Please use this space to provide any explanations or comments:

Does the entity have capitalized assets? ]
6-2 Has the entity performed an annual inventory of capital assets in accordance with Section 29-1-506, C.R.S.? If no, ]
MUST explain:
Balance - o
Complete the following Capital & Right-To-Use Assets table for GOVERNMENTAL FUNDS: beginning of the Add':m"s Deletions Year-End Balance
year 1
Land $ -8 -8 -8 -
Buildings $ -1$ -8 -1$ -
Machinery and equipment $ -1$ -1 $ -1 $ -
Furniture and fixtures $ -1 $ -1 $ -1 $ -
Infrastructure $ -8 -1 $ -1$ -
Construction In Progress (CIP) $ -8 -8 -8 -
Leased Right-to-Use Assets $ -1$ -8 -8 -
Intangible Assets $ -1$ -8 -8 -
Other (explain): $ -1$ -1 8 -1 8 -
Accumulated Amortization Right to Use Leased Assets (Enter a negative, or credit, $ -1'$ -1 $ -1 $ -
Accumulated Depreciation (Enter a negative, or credit, balance) $ -1 8 -1 8 -8 -
OTAL &} -8 -8 -8 -
6-4 omplete the following Capital & Right-To-Use Assets table for PROPRIETAR D beg g of the Additio Deletio ea d Bala
Land $ -$ -$ -$ -
Buildings $ -1$ -8 -8 -
Machinery and equipment $ -1$ -1$ -1 $ -
Furniture and fixtures $ -1 $ -1$ -1$ -
Infrastructure $ -8 -1$ -1$ -
Construction In Progress (CIP) $ -1 8 -8 -8 -
Leased Right-to-Use Assets $ -1$ -8 -8 -
Intangible Assets $ -1$ -8 -1$ -
Other (explain): $ -1 $ -1 8 -1 8 -
Accumulated Amortization Right to Use Leased Assets (Enter a negative, or credit, $ -1'$ -1 $ -1 $ -
Accumulated Depreciation (Enter a negative, or credit, balance) $ -8 -1 8 -8 -
OTAL &} -8 -8 -8 -

* Must agree to prior year-end balance
- Generally capital asset additions should be reported at capital outlay on line 3-14 and capitalized in
accordance with the government's capitalization policy. Please explain any discrepancy

PART 7 - PENSION INFORMATION
- _______________________________v&s______nNo_ ]

* YES N

7-1  Does the entity have an "old hire" firefighters' pension plan?
7-2 Does the entity have a volunteer firefighters' pension plan?
If yes: Who administers the plan?

Please use this space to provide any explanations or comments:

oono
[mlofsf O

Indicate the contributions from:

Tax (property, SO, sales, etc.):

State contribution amount:

Other (gifts, donations, etc.):

AP P | P
'

What is the monthly benefit paid for 20 years of service per retiree as of Jan 1?
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PART 8 - BUDGET INFORMATION

81 Did the entity file a current year budget with the Department of Local Affairs, in accordance with
Section 29-1-113 C.R.S.? If no, MUST explain:
Did the entity pass an appropriations resolution in accordance with Section 29-1-108 C.R.S.? O O
If no, MUST explain:

If yes: Please indicate the amount appropriated for each fund separately for the year reported

Governmental/Proprietary Fund Name Total Appropriations By Fund
General Fund 195,441

PART 9 - TAX PAYER'S BILL OF RIGHTS TABOR

Please answer the following question by marking in the appropriate box YES Please use this space to provide any explanations or comments:
9-1 s the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20(5)]? I:|

Note: An election to exempt the government from the spending limitations of TABOR does not exempt the government from the 3 percent emergency reserve
requirement. All governments should determine if they meet this requirement of TABOR.

PART 10 - GENERAL INFORMATION
Please answer the following question by marking in the appropriate box Please use this space to provide any explanations or comments:

10-1 s this application for a newly formed governmental entity?

If yes:
Date of formation:
10-2 Has the entity changed its name in the past or current year? o
IfYes: NEW name
PRIOR name
10-3 Is the entity a metropolitan district? O

10-4 Please indicate what services the entity provides:

‘Sanitationlstorm, streets, traffic & safety, parks & rec, transportation, pest control, security, covenant enforcement, water |

10-5 Does the entity have an agreement with another government to provide services? O
Ifyes: List the name of the other governmental entity and the services provided:
IAII services provided by Severance South Metropolitan District 1 |

10-6 Does the entity have a certified mill levy? O
If yes: Please provide the number of mills levied for the year reported (do not enter $ amounts):
Bond Redemption mills| 0.000
General/Other mills| 50.000
Total mills 50.000

Please use this space to provide any additional explanations or comments not previously included:
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Entity Wide:

Unrestricted Cash & Investments

Current Liabilities
Deferred Inflow

Governmental

Total Cash & Investments
Transfers In

Transfers Out

Property Tax

Debt Service Principal

Total Expenditures

Total Developer Advances
Total Developer Repayments

PP D PP P PP

73
332,528

@

174,123

184,428

General Fund

Unrestricted Fund Balan

Total Fund Balance
PY Fund Balance
Total Revenue
Total Expenditures
Interfund In
Interfund Out
Proprietary
Current Assets
Deferred Outflow
Current Liabilities
Deferred Inflow
Cash & Investments
Principal Expense

$ P PP BB D

R R

184,428
184,428

Governmental Funds

Total Tax Revenue

Revenue Paying Debt Service
Total Revenue

Total Debt Service Principal
Total Debt Service Interest

Enterprise Funds

Net Position

PY Net Position
Government-Wide
Total Outstanding Debt
Authorized but Unissued
Year Authorized

© N P p

@ »

184,428

184,428

134,851,988
11/7/12017

Notes
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PART 12 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box

12-1 If you plan to submit this form electronically, have you read the new Electronic Signature Policy?

Office of the State Auditor — Local Government Division - Exemption Form Electronic Signatures Policy and Procedures

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
Required elements and safeguards are as follows:

* The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604 (3), C.R.S., that states the application shall be personally reviewed, approved, and signed by a majority of the members
of the governing body.

* The application must be accompanied by the signature history document created by the electronic signature software. The signature history document must show when the document was created and when the document was emailed to the various
parties, and include the dates the individual board members signed the document. The signature history must also show the individuals' email addresses and IP address.

« Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval. Local governing boards note their approval and submit the application through one of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the requirements noted above.

Below is the certification and approval of the governing body By signing, each individual member is certifying they are a duly elected or appointed officer of the local government. Governing members may be verified. Also by signing, the individual member certifies that
this Application for Exemption from Audit has been prepared consistent with Section 29-1-604, C.R.S., which states that a governmental agency with revenue and expenditures of $750,000 or less must have an application prepared by an independent accountant with
knowledge of governmental accounting; completed to the best of their knowledge and is accurate and true. Use additional pages if needed.

ames of ALL members of the governing body below.

A MAJORITY of the

1, %mbyi , attest that | am a duly elected or appointed board member, and
that | have perdonall this application for. jQn. fi apdi . .
Kris Picket o oy = o Y305 ' 2:46:22 PDT

rs ricke My term Expireki__goscackod8hte..

O

.. FulName | i )
I, Dozu¥igned by: , attest that | am a duly elected or appointed board member, and that |
have personally reyiewedla pprove this application for exempti 0| i
Lar B8 T oxem9957289% | 12:10:53 poT

Signed

Lar VOSS My term Expires; MEXC?E?(?ES
________________FuNeme | Jana Pickett , attest that | am a duly elected or appointed board member, and

that | have personally reviewed and approve this application for exemption from audit.

mbers of the governing body must complete and sign in the column below.

. Signed Date:
Jana P|Ckett My term Expires: May 2025
1, — DoguSigned by , attest that | am a duly elected or appointed board member, and
that | have person. ie] n rove this application for exemption from audit.
. Signed B MU sty outer 3/13/2023"1"12:00:27 pOT
Eric McCarty My term Expire&__cpseacladp8dids_

L FulName ________________________J Thomas Donkle , attest that | am a duly elected or appointed board member, and

that | have personally reviewed and approve this application for exemption from audit.

Signed Date:
Thomas Donkle My term Expires: May 2023

— e ] I, , attest that | am a duly elected or appointed board member, and that | have
personally reviewed and approve this application for exemption from audit.

Signed Date:
My term Expires:

N I, , attest that | am a duly elected or appointed board member, and that | have
personally reviewed and approve this application for exemption from audit.

Signed Date:
My term Expires:
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APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM
NAME OF GOVERNMENT Severance South Metropolitan District 3 For the Year Ended
ADDRESS c/o Pinnacle Consulting Group, Inc 12/31/22
550 W. Eisenhower Blvd or fiscal year ended:
Loveland CO 80537
CONTACT PERSON Irene Buenavista
PHONE 970-669-3611
EMAIL ireneb@pcgi.com

PART 1 - CERTIFICATION OF PREPARER

| certify that | am skilled in governmental accounting and that the information in the application is complete and accurate, to the best of
my knowledge.

NAME: Irene Buenavista

TITLE District Accountant

FIRM NAME (if applicable) Pinnacle Consulting Group, Inc.

ADDRESS 550 W. Eisenhower Blvd, Loveland, CO 80537
PHONE 970-669-3611

DATE PREPARED 3/1/2023

PREPARER (sIGNATURE REQUIRED)

oot

GOVERNMENTAL PROPRIETARY
Please indicate whether the following financial information is recorded (MODIFIED ACCRUAL BASIS) (CASH OR BUDGETARY BASIS)
using Governmental or Proprietary fund types O
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PART 2 - REVENUE

REVENUE: All revenues for all funds must be reflected in this section, including proceeds from the sale of the government's land, building, and
equipment, and proceeds from debt or lease transactions. Financial information will not include fund equity information.

9,430 pace to provide

2-1 Taxes: Property (report mills levied in Question 10-6)

2-2 Specific ownership 558 &

2-3 Sales and use - 0
2-4 Other (specify): -

2-5 Licenses and permits -

2-6  Intergovernmental: Grants -

2-7 Conservation Trust Funds (Lottery) -

2-8 Highway Users Tax Funds (HUTF) -

29 Other (specify): -

2-10 Charges for services

2-11  Fines and forfeits

2-12 Special assessments

2-13 Investment income

2-14 Charges for utility services

2-15 Debt proceeds (should agree with line 4-4, column 2) R
2-16 Lease proceeds -
2-17 Developer Advances received (should agree with line 4-4) -

2-18 Proceeds from sale of capital assets

2-19 Fire and police pension

2-20 Donations

2-21  Other (specify):

2-22

2-23

2-24 (add lines 2-1 through 2-23) TOTAL REVENUE

PART 3 - EXPENDITURES/EXPENSES

EXPENDITURES: All expenditures for all funds must be reflected in this section, including the purchase of capital assets and principal and
interest payments on long-term debt. Financial information will not include fund equity information.
Line# De ptio RO d to neare Dolla

Ll R | 6P| 60| 6P| &R | R | &R | CR | 6P| &P | R | &R | R | &R | &R | 6P| & | R | &R | R | &R | &R | A
1

3-1  Administrative $ 3 K 0 provid
3-2 Salaries $ -
3-3  Payroll taxes $ - ; 0
3-4 Contract services $ -
3-5 Employee benefits $ -
3-6 Insurance $ -
3-7  Accounting and legal fees $ -
3-8 Repair and maintenance $ -
3-9  Supplies $ -
3-10 Utilities and telephone $ -
3-11  Fire/Police $ -
3-12 Streets and highways $ -
3-13  Public health $ -
3-14 Capital outlay $ -
3-15 Utility operations $ -
3-16 Culture and recreation $ -
3-17 Debt service principal (should agree with Part 4)| $ -
3-18 Debt service interest $ -
3-19 Repayment of Developer Advance Principal (should agree with line 4-4)| $ -
3-20 Repayment of Developer Advance Interest $ -
3-21  Contribution to pension plan (should agree to line 7-2)| $ -
3-22 Contribution to Fire & Police Pension Assoc. (should agree to line 7-2)| $ -
3-23  Other (specify): Transfer to other districts $ 9,846
3-24 Treasurer Fees $ 139
3-25 $

3-26 (add lines 3-1 through 3-24) TOTAL EXPENDITURESIEXPENSES| $
If TOTAL REVENUE (Line 2-24) or TOTAL EXPENDITURES (Line 3-26) are GREATER than $100,000 - STOP. You may not use this

form. Please use the "Application for Exemption from Audit - LONG FORM".



DocuSign Envelope ID: 30E5F625-0D2C-49DC-BDAB-09A26D100D84

PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriate boxes.

4-1 Does the entity have outstanding debt? [l
If Yes, please attach a copy of the entity's Debt Repayment Schedule.

4-2  |Is the debt repavment schedule attached? If no, MUST explain: | |

4-3 Is the entity current in its debt service payments? If no, MUST explain: | O

Please complete the following debt schedule, if applicable:
(please only include principal amounts)(enter all amount as positive
numbers)

Outstanding at | Issued during Retired during | Outstanding at
end of prior year* year year year-end

General obligation bonds $
Revenue bonds $
Notes/Loans $
Lease Liabilities $ -
$
$
$

Developer Advances
Other (specify):
TOTAL

$
$
$
$
$
$

1

B AR |R|R RN
1

B AR |AR|R RN
1

- $ -
*must tie to prior year ending balance
Please answer the following questions by marking the appropriate boxes. Yes N[}
4-5 Does the entity have any authorized, but unissued, debt?
If yes: How much? $ 134,851,988.00
Date the debt was authorized: 11/7/2017
4-6 Does the entity intend to issue debt within the next calendar year? O
If yes: How much? $ -
4-7 Does the entity have debt that has been refinanced that it is still responsible for? O
If yes: What is the amount outstanding? K -
4-8 Does the entity have any lease agreements? O
If yes: What is being leased?
What is the original date of the lease?
Number of years of lease?
Is the lease subject to annual appropriation? O
What are the annual lease payments? $ -
Please use this space to provide any explanations or comments:

PART 5 - CASH AND INVESTMENTS
Please provide the entity's cash deposit and investment balances.
5-1 YEAR-END Total of ALL Checking and Savings Accounts
5-2  Certificates of deposit

otal Cash Depo $ -

A [
1

3 z
$ -
5-3 3 -
$ -
ota e e $ _
s :
Please answer the following questions by marking in the appropriate boxes Yes No N/A
5-4  Are the entity's Investments legal in accordance with Section 24-75-601, et. 0 0
seq., C.R.S.?
5-5 Are the entity's deposits in an eligible (Public Deposit Protection Act) public 0 0O

depository (Section 11-10.5-101, et seq. C.R.S.)?

If no, MUST use this space to provide any explanations:
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PART 6 - CAPITAL AND RIGHT-TO-USE ASSETS

Please answer the following questions by marking in the appropriate boxes.

6-1 Does the entity have capital assets? O

6-2  Has the entity performed an annual inventory of capital assets in accordance with Section O 0
29-1-506, C.R.S.,? If no, MUST explain:

6-3 Balance - Additions (Must Year-End
Complete the following capital & right-to-use assets table: beginning of the | be included in Deletions
Balance
year* Part 3)
Land - - - -
Buildings - - - -

Machinery and equipment
Furniture and fixtures
Infrastructure
Construction In Progress (CIP)
Leased Right-to-Use Assets
Other (explain):
Accumulated Depreciation/Amortization
(Please enter a negative, or credit, balance)
. A

$ $ $ $
$ $ $ $
$ $ $ $
$ $ $ $
$ $ $ $
$ - |38 - 3% - |8 -
$ $ $ $
$ $ $ $
$ $ $ $
$ $ $ $

PART 7 - PENSION INFORMATION

Please answer the following questions by marking in the appropriate boxes.
71 Does the entity have an "old hire" firefighters' pension plan? |
7-2  Does the entity have a volunteer firefighters' pension plan? U
If yes: Who administers the plan? | |

Indicate the contributions from:

Tax (property, SO, sales, etc.):
State contribution amount:

Other (gifts, donations, etc.):
OTA

AR P

What is the monthly benefit paid for 20 years of service per retiree as of Jan $
1? i

Please use this space to provide any explanations or comments:

PART 8 - BUDGET INFORMATION

Please answer the following questions by marking in the appropriate boxes.
8-1  Did the entity file a budget with the Department of Local Affairs for the
current year in accordance with Section 29-1-113 C.R.S.?

82 pid the entity pass an appropriations resolution, in accordance with Section O O

29-1-108 C.R.S.? If no, MUST explain:

If yes: Please indicate the amount budgeted for each fund for the year reported:

Governmental/Proprietary Fund Name Total Appropriations By Fund

General Fund $ 10,543
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PART 9 - TAXPAYER'S BILL OF RIGHTS (TABOR)

Please answer the following question by marking in the appropriate box
9.1 Is the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20(5)]?

Note: An election to exempt the government from the spending limitations of TABOR does not exempt the government from the 3 percent emergency
reserve requirement. All governments should determine if they meet this requirement of TABOR.

PART 10 - GENERAL INFORMATION

O

Please answer the following questions by marking in the appropriate boxes.

1041 Is this application for a newly formed governmental entity? O
If yes: Date of formation: | |
10-2 Has the entity changed its name in the past or current year? O

If yes: IPlease list the NEW name & PRIOR name: |
10-3 Is the entity a metropolitan district? O
Please indicate what services the entity provides:
|Sanitation/storm, streets, traffic & safety, parks & rec, transportation, pest control, security, covenant |
10-4 Does the entity have an agreement with another government to provide services? |
If yes: List the name of the other governmental entity and the services provided:
|All services provided by Severance South Metropolitan District 1 |
10-5 Has the district filed a Title 32, Article 1 Special District Notice of Inactive Status during |
If yes: Date Filed:

10-6  Does the entity have a certified Mill Levy? O

If yes:
Please provide the following mills levied for the year reported (do not report $ amounts):

Bond Redemption mills -
General/Other mills 50.000
Total mills 50.000

Please use this space to provide any explanations or comments:
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PART 11 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box YES NO
121 If you plan to submit this form electronically, have you read the new Electronic Signature O
" Policy?

Office of the State Auditor — Local Government Division - Exemption
Form Electronic Signatures Policy and Procedure

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for
exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
Required elements and safeguards are as follows:

* The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604
(3), C.R.S,, that states the application shall be personally reviewed, approved, and signed by a majority of the members of the
governing body.

» The application must be accompanied by the signature history document created by the electronic signature software. The
signature history document must show when the document was created and when the document was emailed to the various
parties, and include the dates the individual board members signed the document. The signature history must also show the
individuals' email addresses and IP address.

« Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval.
Local governing boards note their approval and submit the application through one of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the
requirements noted above.
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Print the names of ALL members of A MAJORITY of the members of the governing body must complete and sign in the column below.
current governing body below.
Print Board Member's Name |

Kris Pickett , attest | am a duly elected or
appointed board member, and that | have personally reviewed and approve this

Board DocdSigned
Member application for ex%b%
1 Signed
Date: 3/13/2023 \_13sc4&idodos?DT
Kris Pickett My term Expires: May 2025

Print Board Member's Name Lar Voss , attest | am a duly elected or appointed
B board member, and that | have tpersonally reviewed and approve this application for
oard DocuSigned By:
Member
2

exemption from au(di

S|gn VOSS
Date:_>/13/2025\ tondddinec kO
Lar Voss My term Expires: May 2025

Print Board Member's Name Jana Pickett , attest | am a duly elected or
Board appomted board member, and that | have personally reviewed and approve this
oart
Member
3

application for exemption from audit.
Signed
Date:

Jana Pickett My term Expires: May 2025

| Eric McCarty, , attest | am a duly elected or
appomted board member, and that | have personally reviewed and approve this
Board Docus Pned
Member

application for ex¢gmption auglit.
Signed ¢ Y
Date: 3/13/2023 \\_12::004:2584RDT
Eric McCarty My term Expires: May 2023

Print Board Member's Name Thomas Donkle , attest | am a duly elected or
Board appomted board member, and that | have personally reviewed and approve this
oart
Member
5

application for exemption from audit.
Signed
Date:

Thomas Donkle My term Expires; May 2023

Print Board Member's Name , attest|am a duly elected or appointed board
Board member and that | have personally reviewed and approve this application for
oart

Member exemption from audit.

Signed
Print Board Member's Name
Board

Date:
Member

My term Expires:

, attest | am a duly elected or appointed board
member and that | have personally reviewed and approve this application for
exemption from audit.

Signed
Date:
My term Expires:
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APPLICATION FOR EXEMPTION FROM AUDIT

SHORT FORM
NAME OF GOVERNMENT Severance South Metropolitan District 4 For the Year Ended
ADDRESS c/o Pinnacle Consulting Group, Inc 12/31/22
550 W. Eisenhower Blvd or fiscal year ended:
Loveland CO 80537
CONTACT PERSON Irene Buenavista
PHONE 970-669-3611
EMAIL ireneb@pcgi.com

PART 1 - CERTIFICATION OF PREPARER

| certify that | am skilled in governmental accounting and that the information in the application is complete and accurate, to the best of
my knowledge.

NAME: Irene Buenavista

TITLE District Accountant

FIRM NAME (if applicable) Pinnacle Consulting Group, Inc.

ADDRESS 550 W. Eisenhower Blvd, Loveland, CO 80537
PHONE 970-669-3611

DATE PREPARED 3/1/2023

PREPARER (sIGNATURE REQUIRED)

GOVERNMENTAL PROPRIETARY
Please indicate whether the following financial information is recorded (MODIFIED ACCRUAL BASIS) (CASH OR BUDGETARY BASIS)
using Governmental or Proprietary fund types O
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PART 2 - REVENUE

REVENUE: All revenues for all funds must be reflected in this section, including proceeds from the sale of the government's land, building, and
equipment, and proceeds from debt or lease transactions. Financial information will not include fund equity information.

54,779 pace to provide

2-1 Taxes: Property (report mills levied in Question 10-6)

2-2 Specific ownership 3,242 §

2-3 Sales and use - 0
2-4 Other (specify): -

2-5 Licenses and permits -

2-6  Intergovernmental: Grants -

2-7 Conservation Trust Funds (Lottery) -

2-8 Highway Users Tax Funds (HUTF) -

29 Other (specify): -

2-10 Charges for services

2-11  Fines and forfeits

2-12 Special assessments

2-13 Investment income

2-14 Charges for utility services

2-15 Debt proceeds (should agree with line 4-4, column 2) R
2-16 Lease proceeds -
2-17 Developer Advances received (should agree with line 4-4) -

2-18 Proceeds from sale of capital assets

2-19 Fire and police pension

2-20 Donations

2-21  Other (specify):

2-22

2-23

2-24 (add lines 2-1 through 2-23) TOTAL REVENUE

PART 3 - EXPENDITURES/EXPENSES

EXPENDITURES: All expenditures for all funds must be reflected in this section, including the purchase of capital assets and principal and
interest payments on long-term debt. Financial information will not include fund equity information.
Line# De ptio Round to nearest Dolla
31 Administrative
3-2  Salaries
3-3  Payroll taxes
3-4  Contract services
3-5 Employee benefits
3-6 Insurance
3-7  Accounting and legal fees
3-8 Repair and maintenance
3-9  Supplies
3-10 Utilities and telephone
3-11  Fire/Police
3-12  Streets and highways
3-13  Public health
3-14 Capital outlay
3-15  Utility operations
3-16 Culture and recreation

Ll R | 6P| 60| 6P| &R | €R | O | CR | R | &P | R | &R | R | &R | &R | &R | & | R | &R | R | &R | &R | A
1

3-17 Debt service principal (should agree with Part 4) -
3-18 Debt service interest -
3-19 Repayment of Developer Advance Principal (should agree with line 4-4) -
3-20 Repayment of Developer Advance Interest -
3-21  Contribution to pension plan (should agree to line 7-2) -
3-22 Contribution to Fire & Police Pension Assoc. (should agree to line 7-2) -
3-23  Other (specify): Transfers to other districts 57,199
3-24 Treasurer Fees 822

PR R | P D | R | R R || B | R N | R | N | B | R | B | R | P | A | | B | A | R | A
1

3-25

3-26 (add lines 3-1 through 3-24) TOTAL EXPENDITURESIEXPENSES| $
If TOTAL REVENUE (Line 2-24) or TOTAL EXPENDITURES (Line 3-26) are GREATER than $100,000 - STOP. You may not use this

form. Please use the "Application for Exemption from Audit - LONG FORM".
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PART 4 - DEBT OUTSTANDING, ISSUED, AND RETIRED

Please answer the following questions by marking the appropriate boxes.

4-1 Does the entity have outstanding debt? [l
If Yes, please attach a copy of the entity's Debt Repayment Schedule.

4-2  |Is the debt repavment schedule attached? If no, MUST explain: | |

4-3 Is the entity current in its debt service payments? If no, MUST explain: | O

Please complete the following debt schedule, if applicable:
(please only include principal amounts)(enter all amount as positive
numbers)

Outstanding at | Issued during Retired during | Outstanding at
end of prior year* year year year-end

General obligation bonds $
Revenue bonds $
Notes/Loans $
Lease Liabilities $ -
$
$
$

Developer Advances
Other (specify):
TOTAL

$
$
$
$
$
$

1

B AR |R|R RN
1

B AR |AR|R RN
1

- $ -
*must tie to prior year ending balance
Please answer the following questions by marking the appropriate boxes. Yes N[}
4-5 Does the entity have any authorized, but unissued, debt?
If yes: How much? $ 134,851,988.00
Date the debt was authorized: 11/7/2017
4-6 Does the entity intend to issue debt within the next calendar year? O
If yes: How much? $ 35,000,000.00 |
4-7 Does the entity have debt that has been refinanced that it is still responsible for? O
If yes: What is the amount outstanding? K -
4-8 Does the entity have any lease agreements? O

If yes: What is being leased?
What is the original date of the lease?

Number of years of lease?
Is the lease subject to annual appropriation? O
What are the annual lease payments? $ -

Please use this space to provide any explanations or comments:

PART 5 - CASH AND INVESTMENTS

Please provide the entity's cash deposit and investment balances.
5-1 YEAR-END Total of ALL Checking and Savings Accounts
5-2  Certificates of deposit

otal Cash Depo $ -

A [
1

3 z
$ -
5-3 3 -
$ -
ota e e $ _
s :
Please answer the following questions by marking in the appropriate boxes Yes No N/A
5-4  Are the entity's Investments legal in accordance with Section 24-75-601, et. 0 0
seq., C.R.S.?
5-5 Are the entity's deposits in an eligible (Public Deposit Protection Act) public 0 0O

depository (Section 11-10.5-101, et seq. C.R.S.)?

If no, MUST use this space to provide any explanations:
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PART 6 - CAPITAL AND RIGHT-TO-USE ASSETS

Please answer the following questions by marking in the appropriate boxes.

6-1 Does the entity have capital assets? O

6-2  Has the entity performed an annual inventory of capital assets in accordance with Section O 0
29-1-506, C.R.S.,? If no, MUST explain:

6-3 Balance - Additions (Must Year-End
Complete the following capital & right-to-use assets table: beginning of the | be included in Deletions
Balance
year* Part 3)
Land - - - -
Buildings - - - -

Machinery and equipment
Furniture and fixtures
Infrastructure
Construction In Progress (CIP)
Leased Right-to-Use Assets
Other (explain):
Accumulated Depreciation/Amortization
(Please enter a negative, or credit, balance)
. A

$ $ $ $
$ $ $ $
$ $ $ $
$ $ $ $
$ $ $ $
$ - |38 - 3% - |8 -
$ $ $ $
$ $ $ $
$ $ $ $
$ $ $ $

PART 7 - PENSION INFORMATION

Please answer the following questions by marking in the appropriate boxes.
71 Does the entity have an "old hire" firefighters' pension plan? |
7-2  Does the entity have a volunteer firefighters' pension plan? U
If yes: Who administers the plan? | |

Indicate the contributions from:

Tax (property, SO, sales, etc.): $ -
State contribution amount: $ -
Other (gifts, donations, etc.): $ -
OTA $ -
What is the monthly benefit paid for 20 years of service per retiree as of Jan $
1? i

Please use this space to provide any explanations or comments:

PART 8 - BUDGET INFORMATION

Please answer the following questions by marking in the appropriate boxes.
8-1  Did the entity file a budget with the Department of Local Affairs for the
current year in accordance with Section 29-1-113 C.R.S.?

82 pid the entity pass an appropriations resolution, in accordance with Section O O

29-1-108 C.R.S.? If no, MUST explain:

If yes: Please indicate the amount budgeted for each fund for the year reported:

Governmental/Proprietary Fund Name Total Appropriations By Fund

General Fund $ 16,668
Debt Service $ 197,171
Capital Projects Fund $ 35,000,000
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PART 9 - TAXPAYER'S BILL OF RIGHTS (TABOR)

Please answer the following question by marking in the appropriate box
9.1 Is the entity in compliance with all the provisions of TABOR [State Constitution, Article X, Section 20(5)]?

Note: An election to exempt the government from the spending limitations of TABOR does not exempt the government from the 3 percent emergency
reserve requirement. All governments should determine if they meet this requirement of TABOR.

PART 10 - GENERAL INFORMATION

O

Please answer the following questions by marking in the appropriate boxes.

1041 Is this application for a newly formed governmental entity? O
If yes: Date of formation: | |
10-2 Has the entity changed its name in the past or current year? O

If yes: IPlease list the NEW name & PRIOR name: |
10-3 Is the entity a metropolitan district? O
Please indicate what services the entity provides:
|Sanitation/storm, streets, traffic & safety, parks & rec, transportation, pest control, security, covenant |
10-4 Does the entity have an agreement with another government to provide services? |
If yes: List the name of the other governmental entity and the services provided:
|All services provided by Severance South Metropolitan District 1 |
10-5 Has the district filed a Title 32, Article 1 Special District Notice of Inactive Status during |
If yes: Date Filed:

10-6  Does the entity have a certified Mill Levy? O O

If yes:
Please provide the following mills levied for the year reported (do not report $ amounts):

Bond Redemption mills -
General/Other mills 50.000
Total mills 50.000

Please use this space to provide any explanations or comments:
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PART 11 - GOVERNING BODY APPROVAL

Please answer the following question by marking in the appropriate box YES NO
121 If you plan to submit this form electronically, have you read the new Electronic Signature O
" Policy?

Office of the State Auditor — Local Government Division - Exemption
Form Electronic Signatures Policy and Procedure

Policy - Requirements

The Office of the State Auditor Local Government Audit Division may accept an electronic submission of an application for
exemption from audit that includes governing board signatures obtained through a program such as Docusign or Echosign.
Required elements and safeguards are as follows:

* The preparer of the application is responsible for obtaining board signatures that comply with the requirement in Section 29-1-604
(3), C.R.S,, that states the application shall be personally reviewed, approved, and signed by a majority of the members of the
governing body.

» The application must be accompanied by the signature history document created by the electronic signature software. The
signature history document must show when the document was created and when the document was emailed to the various
parties, and include the dates the individual board members signed the document. The signature history must also show the
individuals' email addresses and IP address.

« Office of the State Auditor staff will not coordinate obtaining signatures.

The application for exemption from audit form created by our office includes a section for governing body approval.
Local governing boards note their approval and submit the application through one of the following three methods:
1) Submit the application in hard copy via the US Mail including original signatures.

2) Submit the application electronically via email and either,

a. Include a copy of an adopted resolution that documents formal approval by the Board, or

b. Include electronic signatures obtained through a software program such as Docusign or Echosign in accordance with the
requirements noted above.
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Print the names of ALL members of A MAJORITY of the members of the governing body must complete and sign in the column below.
current governing body below.
Print Board Member's Name |

Kris Pickett , attest | am a duly elected or
appointed board member, and that I have personally reviewed and approve this
Board ? cuSl ned by:
Member aslppllcatlon for ex¢mpti om
igne
- o Date: 3/13/2023\] 14:46/:¢4,RDT
Kris Pickett My term Expires: May 2025

Print Board Member's Name Lar Voss , attest | am a duly elected or appointed
B board member, and that | have Pel_’sonally reviewed and approve this application for
oard DocuSigned by:
Member
2

exemptlon from audiit.
Date 3/ 1372023 T\L2 pdfbeachoRRfc
Lar Voss My term Expires: May 2025

Print Board Member's Name Jana Pickett , attest | am a duly elected or
Board appomted board member, and that | have personally reviewed and approve this
oart
Member
3

application for exemption from audit.
Signed
Date:

Jana Pickett My term Expires: May 2025

Print Board Member's Name ___ Eric McCarty , attest | am a duly elected or
appomted board member, and that | have personally reviewed and approve this
Board lication for exe ocu’?g"ed u |t
Member app rl_
4

Signed
Date: 3/13/2023 ugo4£¥QzAZzZBAEDT
Eric McCarty My term Expires: May 2023

Print Board Member's Name Thomas Donkle , attest | am a duly elected or
Board appomted board member, and that | have personally reviewed and approve this
oart
Member
5

application for exemption from audit.
Signed
Date:

Thomas Donkle My term Expires: May 2023

Print Board Member's Name , attest|am a duly elected or appointed board
Board member and that | have personally reviewed and approve this application for
oart

Member exemption from audit.

Signed
Print Board Member's Name
Board

Date:
Member

My term Expires:

, attest | am a duly elected or appointed board
member and that | have personally reviewed and approve this application for
exemption from audit.

Signed
Date:
My term Expires:
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	2023-08-01 Annual Report SSMD 1-4 (2022)
	Severance South Metropolitan District Nos. 1-4  CONSOLIDATED ANNUAL REPORT TO THE TOWN OF SEVERANCE FISCAL YEAR ENDING DECEMBER 31, 2022
	1. Boundary changes made to any District’s boundary.
	District Nos. 2-4 conducted a series of inclusion and exclusion proceedings to adjust each District’s boundaries to align with the proposed development plat which has been submitted to the Town.
	2. Intergovernmental agreements with other governmental entities entered into or terminated in the prior year.
	The Districts did not enter into any new IGAs in 2022.  District No. 4 is in negotiations with North Weld County Water District for a master meter service agreement.
	3. Access information to obtain a copy of the Districts’ Rules and Regulations.
	The Districts have not adopted Rules and Regulations.
	4. A list of all facilities and improvements constructed by the Districts that have been dedicated to and accepted by the Town.
	None.
	5. The assessed valuations of the Districts for the current year.
	District No. 1 - $4,210
	District No. 2 - $6,650,550
	District No. 3 - $193,980
	District No. 4 - $277,100
	6. A description of the Public Improvements to be constructed in the subsequent year.
	None, the Districts do not intend to construct or install Public Improvements.
	7. Summary of litigation involving public improvements owned by the Districts.
	None.
	8. Notice of any uncured events of default by any of the Districts under any Debt instrument, which continue beyond a 90-day period.
	No Debt has been issued and there are no defaults.
	9. Any inability of the Districts to pay obligations as they come due under any  obligation which continues beyond a ninety-day period.
	None to date.
	10. Current year’s approved budgets.
	11. Prior year’s audits of the Districts’ financial statements or audit exemptions, if allowed by law.
	2022 Audit Exemptions for Districts No. 1-4 are attached hereto as Exhibit B.
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